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DIRECTORS' REPORT

To,
The Members,

Your Directors are pleased to present the
43rd Annual Report on the business and
operations along with Audited Financial
Statements of Gujarat State Petroleum
Corporation Limited for the financial year
ended March 31, 2022.

STATEMENT OF COMPANY'S
AFFAIRS

Financial Performance

The audited Standalone Financial
performance for the year ended March 31,
2022 is summarized below:

INCOME
FY

2021-22
FY

2020-21
Revenue from
Operations

,24,364.97 13,579.76

Other Income 194.82 211.43

Total Revenue 24,559.79 13,791.19

- v f
EXPENSES m -

Production
Expenditure - E&P

59.08

Cost ofTraded Goods ;ft?81.05 12,539.35

Changes ininventories
of Finished Goods,
Stock inprocess and
Stock inTrade

(65.45)
/ '

(193.22)

Employee Benefits
Expense

12.25

Other Expense •£.
'If 26.21

Total Expense ' 22,730.77 12,443.67
Profit Before Interest
DepreciationandTax
(PBIDT)

1,829.02

-

*1,347.52

Finance Cost 355.41 416.07

Profit/(Loss) Before
DepreciationandTax
(PBDT)

1,473.95
M.V' 1

.
93145

| Depreciation and 41.07 49.63

Amortization
Expenses

Profit/(Loss) Before
Exceptional Items

1,432.54 88L82

Exceptional Items -V 99) (143.17)

Profit/(Loss) Before
Tax and Adjustments

1,183.55 738.65

Tax Expense 0.18 0.12

ProfitÿL°ss) After Tax •1ÿ3.73 738.77
Other Comprehensive
Income

(4.87) 0.11

TotalComprehensive
IncomeForthe period

1,178.86
.

738.88
ÿ

The highlights of financial performance of
the Company is as follows:

1. The Company has recorded
Turnover of Rs 24,364.97 Crores in
FY 2021 22 as compared to Rs.
13,579.76 Crore in FY 2020-21
recordingincrease of 79.42 %.

2. The Company has recorded Profit
before Depreciation Interest and
Tax (Operational Profit) of Rs
1,829.02 Crore in FY 2021-22 as
compared to Rs. 1,347.52 Crore in
FY 2020-21 recording increase of
35.73 %.

3. The Company has recorded Profit
Before Tax and Adjustments of Rs.
1,432.54 Crores in FY 2021-22 as
compared to Rs. 881.82 crores in
FY 2020-21 recording increase of
62.45%.

4. The Company has recorded Profit
After Tax of Rs. 1,183.73 Crores in
FY 2021-22 as compared to Rs.
738.77 Crores in FY 2020-21
recording increase of 60.23%.

Share Capital



The authorized share capital of the
Company is Rs. 1200 crores divided into
1200 crores equity share of Rs. 1each.

The total paid up share capital of the
Company as on March 31, 2022 was Rs.
10,75,65,40,264 divided into
10,75,65,40,264 equity shares of Rs. 1each.

DIVIDEND

The Company has not declared any
dividend during the financial year.

RESERVES

The Company has not transferred any
amount to General Reserves Account
during the financial year.

BUSINESS:

The Company along with its subsidiaries
and associates has evolved strategically as

an "IntegratedEnergy Company" over a

period of time with significant presence
across the entire energy value chain
spanning wide range of oil & gas activities
comprising oil and gas exploration,
development and production, gas trading,
gas transmission, gas distribution and
power generation. The Company has
played a proactive role in the development
of entire gas value chain in the State of
Gujarat through its initiative of
participation in the midstream and
downstream segments as well as gas based
power generation.
Segment wise performance highlights are
summarized below:

I. GAS TRADING

Your Company successfully continued to

expand it Gas Trading business by
procuring competitive gas from

international markets, independently as
well as through other suppliers and
supplying the same to customers in various
segments across the country. Your
Company achieved marketing volumes of
15.12 MMSCMD gas in the FY 2021-22.
Concerted efforts were made by your
Company not only in terms of persistent
gas marketing in States outside Gujarat but
also with regards to gas sourcing by using
different procurement strategies to achieve
flexibilities.

The major achievements in Gas trading
business for the FY 2021-22 are
summarized below:

• Inspite of tight conditions of global
energy market, which were further
exacerbated by the ongoing
geopolitical tensions, GSPC
recorded its highest ever turnover

of Rs. 24,245.73 crores for the gas
trading segment.

• The Company has procured a total
of 34 LNG cargoes under its long
term contracts as well as spot deals
during the year.

• To remain an active participant of
newly developing ecosystem of Gas
Exchange, GSPC started purchasing
spot gas through IGXplatform thus
opening a new avenue to source
competitively priced Gas.

• The Company has continued with
its image of a reliable supplier
managed to procure competitive
gas, competing for Tender / Spot
volumes along with providing
flexibility to its customers across
India. .. ....



• Increased gas marketing efforts and
structuring of gas contracts ensured
average yearly volumes of more
than 2 MMSCMD outside Gujarat
during the year

• The Company was successful in
sourcing gas from domestic gas
tenders issued by RIL and HOEC
and bought an aggregate of 0.58
MMSCMD, the supplies of which
shall commence inFY 2022-23

• The Company is currently
marketing gas in 10 States/UT
namely Gujarat, Maharashtra,
Karnataka, Uttar Pradesh, Madhya
Pradesh, Uttarakhand, Dadra &
Nagar Haveli, Punjab, Rajasthan,
and Haryana.

• For catering to gas requirement of
customers away from the grid,
GSPC commenced supply of LNG
through LNG truckloads from
Mundra & Dahej terminal. Since
November 2021 GSPC has sold an
average of over 25,000 scmd of gas
to customers within and outside
Gujarat.

The Company has two wholly owned
subsidiaries i.e. GSPC Offshore Limited
and GSPC Energy Limited. As on March
31, 2022, the paid up share capital of both
the companies is Rs. 5 lakhs.

• GSPC Offshore Limited

GSPC Offshore Limited had no
financial or operational
performance during the FY 2021-
22. Infact, GSPC Offshore Limited
has not been carrying any business
activities since its incorporation as
the purpose with which GSPC

Offshore Limited was incorporated
did not materialize. However, the
Company was incurring expenditure
for fulfilling the compliance
requirements. Accordingly, GSPC
Offshore Limited has made an
application with ROC Office for
striking off its name as per the
provision of Section — 248 of the
Companies Act, 2013 and the same
is under process of Striking Off.

GSPC EnergyLimited

GSPC Energy limited is engaged in
the business of Gas Trading. The
financial performance of GSPC
Energy Limited is as follows;

• GSPC Energy Limited has
recorded total Income of Rs.
199.36 Crores during the FY
2021-22 as against Rs. 434.03
crore in the FY 2020-21.

• GSPC Energy Limited has
recorded PBT of Rs. 0.22
crores during the FY 2021-22 as
against PBT of Rs. 0.76 crores in
the FY 2020-21.

• GSPC Energy limited has
recorded PAT of Rs. 0.17
crores during the FY 2021-22 as
against PBT of Rs. 0.57 crores in
the FY 2020-21.

II.EXPLORATION AND
PRODUCTION

The company holds Participating Interest
(PI) in 04 Production Sharing Contract
(PSCs) as Operator and 10 PSCs as non-
operator. Farm-out of GSPC's PI in 7
PSCs was successfully completed as on
March 31, 2022.

''A,3
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Technology plays an important role in
E&P sector. The Company has inducted
best in class technology in all spheres of its
operations.

The major achievements are summarized
below:

1.1Operated Blocks

1. CB-QNN-2000/1 [Ahmedabad
Block]

ÿ GSPC holds 50% Participating
Interest (PI) in both Old
Production Sharing contract (PSC)
and Ring Fenced Production
Sharing Contract (RFPSC). Oil
production from Ingoli & Sanand
East (SE) Fields of Ahmedabad
block is approximately 210-250
BOPD (Barrels of Oil per Day).
Drilling of 1 well as per approved
Addendum to FDP for Kalol oil
discovery in Sanand East Field has
been planned in 2022-23 financial
year along with drilling of a
substitute well for PK#2 discovery.
3rd party study to prepare Integrated
Field Development Plan for Ingoli
field's Basement and Kalol/Intra
Cambay Formations has been
completed. The Integrated Field
Development Plan shall now be
finalized in-house for OC/MC
approval before implementation of
the same. Final Reports on
Enhanced Recovery (ER) Methods
as required by Govt of India's ER
Policy has been completed and
submitted to MOP&NG for Ingoli
and SE fields.

InBalpura field, production testing of 2
existing oil wells (GSAH#5 and #5A1)

has been successfully completed. These
wells are on regular production since
25th March 2022 on completion of QPS
in Balpura field. It is producing about
45-50 BOPD.

2. CB-ON/2 [Tarapur Block]

GSPC holds 56% PI in Old PSC and
80% PI in RFPSC. In Old PSC
(Production Sharing Contract) Block is
currendy under production from three
fields viz. Tarapur-1 oil field, Tarapur-
G gas field & Tarapur-6 oil field. The
Company is producing Oil & Gas of
about 60 BOPD & about 25000 SCMD
from these three fields. A third party
agency (M/s Halliburton) has carried
out study for the redevelopment and
production enhancement strategy in
Tarapur-1 and Tarapur-6 fields. The
study has suggested drilling of a

number of new wells (both horizontal
and vertical) and perforation & testing
of the existing wells in the fields to

increase the field production. Hence
based on the 3rd party study report, the
field development plan for the Tarapur
1 field and Tarapur-6 field need to be
revised and the same is under
preparation. GSPC has also submitted a

report on "Reserve Upgradation of
Tarapur-G gas field" to DGH.

The Ring Fenced Production Sharing
Contract (RFPSC) for an area of 570
Sq. Km. was signed on 29.08.2016 for
CB-ON/2-RFPSC block. The Field
Development Plan for the discoveries
made in the block (PNE-1, PNE-2,TS-
10, Kheda-1, Changara-1, Vaso-2 &
Prospect-1) approved by the MC on
30.12.2019 with an ML of 570 Sq. Km.
GSPC as the Operator has applied for
the ML and the approval is under
process at the State Government...As a



part of the ML grant process, Operator
(GSPC) has paid the PEL fees for the
period 23.11.2008 to 22.11.2020 for an
area of 570Sq. Km. to the State
Government.

3. CB-QNN-2002/3 [Sanand-Miroli
Block]

ÿ GSPC holds 55% PI in the PSC.
Addendum to Field Development
Plan for new oil pool in Kalol
reservoir is approved by
Management Committee.
Commercial production from SE#4
Kalol pool was commenced since
May 2017 and open market sale
from SE#3 and SE#4 wells was

commenced since Feb. and July
2020 respectively. SE#4 Kalolpool
is currently producing Oil of about
80-90 Barrel (BBL) per day. Owing
to the non-commercial production
from Miroli Field, the field is opted
for farming out, further in absence
of non-acceptance of sale notice by
all the JV partners, it wasn't
concluded. Hence, P&A job was
done for 3 wells of Miroli Field in
FY 2021-22.

4. CB-ONN-2003/2 [Ankleshwar
Block]

ÿ GSPC holds 50% PI in the block.
Production of Oil from Ank-21
Field continued at the rate of about
40 BOPD. Since, 18Aug. 2020, the
production from the field is Nildue
to water-cut issue. Production has
been resumed since 18th Nov.'21
after facility upgradation to handle
the produced emulsified water.

Currently, it is producing about 40-
45 BOPD.

Facility creation for production
from Ank-40s was completed.
Production commenced with 3 mm
beam since 25th May 2019.
Currently, it is producing at 20
BOPD. The company had done
P&A activity in two wells namely
Ank#41s and Ank#41sAl. P&A
activity is currently going on in the
well Ank#34

1.2NonOperated Blocks -Domestic

> ONGC Operated:

In non operated blocks portfolio,
some discoveries have been made
pursuant to drilling campaign
carried out as follows;

1. CB-ONN-2004/1: GSPC
holds 40% PI in CB-ONN
2004/1 (Karannagar) block.
About 10 BBL of Oil is
being produced per day from
well Karannagar#1 and
about 20 BBL of Oil from
well Karannagar#4

2. CB-QNN-2004/2: GSPC
holds 45% PI in the block.
Currently, Vadatal#l,
Vadatal#3 & Vadatal#5
Fields are producing Oil of
about 550 Barrel (BBL) per
day after drilling eight
development wells (three in
Vadatal#3 ML area and five
in Vadatal#5 ML area). The
joint venture is preparing to

drill more development wells
to enhance the production
from Vadatal#3 & 5 Fields.

3. CB-QNN-2004/3: GSPC
holds 35% PI in the block.

W x
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At the end of exploration,
there is only one discovery
Uber#2 is being developed
and FDP is approved by
DGH/ MoP&NG. Well
UBER-2 is connected to

Jambusar GGS by 4"
pipeline (about 15KM).
Laying of Pipeline and
metering faculties at

Jambusar GGS was
completed. Work-over of
well Uber -2 was also
completed. EC was granted
on 06.03.2019. Production
from well Uber-2 started on
15.08.2019 and rates were
about 30,000 SCMD of Gas
and 50 BBL of Condensate.
Currently, the well is ceased
to produce due to water

loading vis-a-vis dying
reservoir pressure/energy.

4. MB-QSN-2005/1: GSPC
holds 20% PI in the block.
Pursuant to the two

discoveries in wells NBA-1
& NAA-1, a joint Field
Development Plan was
submitted for approval of
MC. MC however observed
continuation of the NBA-1
discovery into the adjoining
block MB-OSN-2005/2
operated by AWEL and
directed the JV to submit a

joint development plan for
the NBA-1 discovery with
AWEL. The FDP of NAA-1
discovery was approved by
MC and currently
preparations are underway to

drill wells.

5. GK-OSN-2009/1: GSPC
holds 20% PI in the block.
Currently the approval
process of Field
Development Plan of the
two discoveries is in
progress. GSPC has
abstained from participation
in the field development
program.

6. KG-QSN-2001/3: GSPC
holds 10% PI in the block.
During the Financial Year
production from two wells
namely: DDW-D2 & DDW-
D4 is continued. Operator
has completed drilling of
development wells DDW-
D6 & DDW-D7. Perforated
the well and conducted five
stage Hydro fracturing in
DDW-D7. Well testing and
zone cleaning of DDW-D7
hydro fractured zones is
under progress. The annulus
influx mitigation and fishing
job of DDW-D6 well will be
taken up after testing
completion of DDW-D7. To
refine the geological model
incorporating production
data of DDW-D7, operator
has also requested to

GOI/DGH to amend the
extension date upto
December 2022 for
submission of FDP of Six
discovery area.

7. GNRJL Oil & Gas LtdOperated:

Kanawara Field: GSPC holds 70%
PI in the field. Operator has
continued regular production from

Ir
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the field. Drilling of 3 new wells
planned as pet the approved RFDP
of Kanawara field has been
temporarily deferred due to non¬
availability of suitable drilling rig.

HOEC Operated:

8. Asjol Field: GSPC holds 50% PI in
the field. Operator has continued
regular production as per plan. PSC
extension of Asjol has been
approved by MOP&NG/DGH and
preparations have started for drilling
of 2 new wells inAsjol.

9. North Balol Field: GSPC holds
45% PI in the field. Operator has
continued regular production as per
plan. The developmental drilling
plan of 2 wells in North Balol field
has been approved by the MC and
currently preparations are underway
to drill the wells.

10.CB-ON/7: GSPC holds 35% PI in
the block. Operator has continued
regular production as per plan.
Draft RFPSC pertaining to PSC
extension of CB-ON/7 block has
been submitted to MOP&NG for
their approval.

1.3 GSPC (JPDA) Limited

GSPC (JPDA) Limited was
incorporated for JPDA 06-103
Block. Dispute arose between
Timor Leste and Australia regarding
sovereign rights over the Joint
Petroleum Development Area and
the Block was within the disputed
area. Amidst this dispute between
Australia and Timor Leste, Joint
Venture decided not to proceed
with Drilling of third committed

well also citing commercial
uncertainty even in case some
discovery was to be made in the
well. On JVs request, Autoridade
Nacional do Petroleo (ANP)
terminated the PSC of the block,
but with demand of payment for
unfinished work program.
Subsequently ANPM and JV both
made attempts at amicable
settlement of the dispute and such a
settlement was reached successfully
in the year 2020 with execution of a
settlement deed datedJuly 2020.

GSPC (JPDA) Limited has not

recorded any income in the financial
year 2021-22. The Company has
Loss after Tax of Rs. 6.19 lakhs
during the financial year 2021-22.

1.4 Farmout of GSPC's PI

Transfer of GSPC's Participating
Interest (PI) of following Fields was
approved by MoPNG to respective
Farmee/Assignee and details of the
farm-out process as has been
completed as on March 31, 2022 is
given below;

Sr.
N
o.

Field GSPC's
PI

Farmec/As
signce

1 Allora 70% GNRL Oil
& Gas Ltd

2 Dholasa
n

70% GNRL Oil
& Gas Ltd

3 North
Kathana

70% GNRL Oil
& Gas Ltd

4 Bhandut 60% Kiti & Co.
Ltd

5 Hazira 66.6% Sun
Petrochemic
als

6 Unawa* 70% GNRL Oil



& Gas Ltd
7 Cambay

*
55% Oilex NH

Holdings
Pvt. Ltd.

*Execution of PSC amendment is in
progress.

III. GAS TRANSMISSION

Operational Performance of
Subsidiaries in Gas Transmission
Business.

In the midstream section of the integrated
value chain, GSPL the listed subsidiary of
the Company has emerged as the leading
player in the State of Gujarat, which
provides connectivity to major demand
centers and supply sources in the State of
Gujarat GSPL owns and operates 2715
Kilometers of Gas Pipeline as on March
31,2022.

GSPL, the pipeline and gas transmission
company of the GSPC group, is not only
India's 2nd largest gas transmission
Company but also has a highly enviable
safety track record.

GSPL is re-certified to Integrated
Management Systems (ISO 9001:2015, ISO
14001:2015 & ISO 45001:2018) with
validity till 9th November, 2023.

GSPL has also set up a 52.5 MW wind
farm in Gujarat.

The Petroleum & Natural Gas Regulatory
Board has awarded three major cross¬
country gas pipeline projects to GSPL
consortium.

1. Mehsana to Bathinda Pipeline
(MBPL)

2. Bathinda to Jammu Snnagar
Pipeline (BJSPL)

3. MalLavaram to Bhilwaxa

GSPL has incorporated following two

subsidiary companies with its majority
stake of 52% along with IOCL (26%),
BPCL (11%) and HPCL (11%) to carry out

the aforesaid projects:

1. GSPL IndiaGasnet Ltd(GIGL)

GSPL India Gasnet Ltd. (GIGL) is a

joint venture of Gujarat State Petronet
Ltd. (GSPL), Indian Oil Corporation
Ltd. (IOCL), Bharat Petroleum
Corporation Ltd. (BPCL) and
Hindustan Petroleum Corporation Ltd.
(HPCL). GSPL has 52% equity
participation in the company and
balance equity is held by IOCL (26%),
HPCL (11%) and BPCL (11%).

GIGL has been authorised to lay two

cross country gas pipelines via Mehsana
to Bathinda Pipeline (MBPL) and
Bathinda to Jammu-Srinagar (BJSPL).
During the year under review, the
Company has approved revised pipeline
route of MBPL and BJSPL aggregating
to approx. 1929 kms. Further, during
the year under review, PNGRB has
approved foreclosure of BJSPL at

Gurdaspur,which will now be Bhatinda
Gurdaspur Pipeline (BGPL).

The initial sections of the Projects
covering approx. 442 kms viz. Barmer-
Pali Pipeline, Palanpur-Pali Pipeline and
Jalandhar Amritsat Pipeline are in
operations since 2018-19. During
2021-22, the Company has transported
about 55,512,222.73 MMBTU gas and
has earned revenue of Rs. 227.99
Crores through transportation of gas till
31st March 2022.

GIGL has successfully commissioned
all sections of MBPL Phase IIProject
except Section V and Gas-in activities

fir(ii&®apc Q



have been completed for following
sections:

Section Kms
30" Pipeline from IP-01
(Shiv talav, Pali) to IP-05
(Ajitpura, Hanumangarh,
Rajasthan)

546

18"Pipeline from IP-05
(Ajitpura, Hanumangarh,
Rajasthan) to Panipat,
Haryana

200

Total 746

It is also worth noting for GIGL that
Section V, traversing through the states

of Rajasthan (30"x 25 kms) and
Haryana (30" x 66 kms) has been
mechanically completed, pre-
commissioned and ready for Gas-In.
However, due to severe and continuous
agitation against farm bills in Punjab,
impact of Covid-19, etc. works are
under construction in Punjab as
follows:

• Mainline section 30" x 47 kms in
Punjab is in final stages of
construction (approx. 9 kms).

• NFL Spur line: 12" x 30 kms &
GGSRL spur line: 18" x 17 kms:
ROU opening from SV-4025 is
under progress from SV-4025 to

GGSRL refinery (18" x 17 kms)
and company is putting all
efforts to lay the pipeline.

GIGL is making all efforts to complete
the balance works and commission
above sections at the earliest.

GIGL started ground activities like
DERS, 3(1), 6(1) notifications, purchase
of station land etc. for HRRL Spurline
of approx. 90 Kms from SV 01 on

Banner Pali Pipeline to HPCL
Rajasthan Refinery Limited (HRRL
Refinery), Pachpadra, Banner and
Bhatinda -Jallandhar Pipeline Project
of approx. 130 Kms approved by the
Board during the year under review.

PNGRB has extended the construction
period for MBPL Project tillJune, 2021
and till December 2022 for spurlines on
account of Covid-19 and other reasons
like delay on account of ROU issues &
farm bill agitation. However, in view of
these severe and continuous delay,
GIGL has requested to grant time
extension till June 2022 for MBPL and
tillJune 2023 for spurlines.

2. GSPL IndiaTransco Ltd(GITL)

GSPL India Transco Ltd. (GITL) is a
joint venture of Gujarat State Petronet
Ltd. (GSPL), Indian Oil Corporation
Ltd. (IOCL), Bharat Petroleum
Corporation Ltd. (BPCL) and
Hindustan Petroleum Corporation Ltd.
(HPCL). GSPL has 52% equity
participation in the company and
balance equity is held by IOCL (26%),
HPCL (11%) and BPCL (11%).

GITL has been authorised to lay 1,881
long km pipeline from Mallavaram to

Bhilwara. The initial section of Project
from Reliance Gas Transmission India
Limited interconnection point at

Kunchanapalli to Ramagundam
Fertilizers & Chemicals Limited's Plant
at Ramagundam is in operations since
2019-20. During FY 2021-22, the
Company has transported approx. 444
MMSCM of gas and has earned
revenue of Rs. 53.89 Crores through
transportation.



Financial Performance of Subsidiaries
inGas Transmission Business:

Gujarat State Petronet Limited (GSPL)

• GSPL has recorded total Income Rs.
2124.52 crore during the FY 2021-22
as against Rs. 2148.69 crore in the FY
2020-21.

• GSPL has recorded PBT of Rs.
1274.83 crore during the FY 2021-22
as against Rs. 1246.69 crore in the FY
2020-21.

• GSPL has recorded PAT of Rs.
1009.75 crore during the FY 2021-22
as against Rs. 924.24 crore in die FY
2020-21.

• GSPL has recorded Total
Comprehensive Income (comprising
of PAT and Other Comprehensive
Income) of Rs. 1010.75 crore during
the FY 2021-22 as against Rs. 934.48
crore in the FY 2020-21.

GSPL IndiaTransco Limited(GITL)

• GITL has recorded total Income of
Rs. 92.76 crores in the FY 2021-22.
The Company has Loss after Tax of
Rs. 155.56 Crores during the FY 2021-
22. On account of impairment of Rs.
128.03 Crore for balance section of
pipeline, the loss has widen.

GSPL India Gasnet Limited (GIGL)

• GIGL has earned total income of Rs
248.31 Crores in the FY2021-22. The
Company has Net profit of Rs, 73.44
Crores during the FY 2021-22.

GSPL, has contributed positively to the
overall performance of the company

during the period under review, by
expanding its pipeline infrastructure in the
state of Gujarat toward developing the Gas
Transmission business in the entire gas
value chain.

GIGL and GITL has contnbuted
positively to the overall performance of the
Company by way of achieving progress in
the project of developing cross-country gas
pipeline projects.

IV. LNGTERMINAL

GSPC LNG Limited (GLL) has developed
LNGReceiving, Storage and Regasification
Terminal at Mundra, Kutch, Gujarat with
an initialcapacity of 5 MMTPA.

The facilities created comprise of two

LNG storage tanks of 1,60,000 cubic
meters each, regasification facilities having
five open rack vaporizers and LNG jetty
capable of receiving the LNG vessels of
sizes ranging from 75,000 m3 to 260,000
m3. The terminal also has facility for LNG
truck loading.

The terminal was successfully
commissioned and started operations in
February, 2020. GLL declared 01.03.2020
as the start date for its commercial
operations. The LNG terminal achieved
capacity utilization of 34.8 % in the FY:
2020-21. During the Financial year 2021-22
the capacity utilization of the LNG
terminal was ~ 20%. This was due to high
spot LNG prices, increased availability of
domestic gas and impact of second wave of
Covid-19 pandemic

The overall capacity utilization of the LNG
terminal since inception is 27.2 %.

The LNG terminal has received 44 LNG
cargoes till 31.03.2022. The entire



regasification capacity of the LNG terminal
is beingutilized by GSPC.

During the financial year FY 2021-22, the
Company has also commenced LNG
tanker truck loading operations in October,
2021. Till date 63 LNG truck filling
operations have been successfully
undertaken at this facility. The
commencement of LNG truck loading
operations shall help in the development of
Small scale LNG business and expand the
usage of Natural Gas/ LNG to off grid
customers and provide last mile
connectivity to support retail business.

V.DOWNSTREAM_BUSINESS
ACTIVITIES

Operational_Performance_of
Subsidiaries and Associates in Gas
Distributionbusiness.

Gujarat has been a pioneer in the City
Gas Distribution (CGD) sector in India
and has achieved significant success in
implementing CGD project in urban and
rural areas of the State. Further with the
successful completion of CGD bid
Round 11 and UA, 98% of India's
population and 88% of India's area would
have access to CGD network.

In the downstream sector of integrated
natural gas value chain, the group
Companies have achieved significant
milestones as follows;

> Gujarat Gas Limited

Gujarat Gas Limited (GGL) being
India's largest city gas distribution
player with presence spread across 44
Districts in the State of Gujarat,
Punjab, Rajasthan, Haryana, Madhya
Pradesh, Maharashtra & Union

Territory of Dadra and Nagar Haveli is
distributing PNG to various industrial,
commercial and domestic residential
customers & CNG to transport
segment customers through CNG
filling stations.

Gujarat Gas Limited has been
continuously growing and expanding
its horizon by venturing into new

geographical areas and is committed to

reach every possible natural gas users
across its licensed expanse of around
1,75,600 square kilometers through its
ever growing pipeline network spread
across 44 Districts.

Gujarat Gas Limited has aggressively
rolled out the expansion plans to

develop networks to tap the
unexplored CGD potential in new
geographies within its operational
areas. GGL now has total 27 CGD
licenses and 1 pipeline license and
operates in 44 districts encompassing
six states and one Union territory.

Gujarat Gas Limited is supplying
natural gas to more than 17.06 Lakh
residential, over 13,600 commercial
and non-commercial segments incl.
NDEC and over 4,300 industrial
customers as on March 31, 2022

Gujarat Gas Limited also supplies
natural gas in the form of Compressed
Natural Gas (CNG) through 711 CNG
stations catering to the automotive
sector in the operational areas.

Audited financial performance of
Gujarat Gas Limited

• Gujarat Gas has recorded Total
Income of Rs. 16,879.09 crore
during the FY 2021-22 as



against Rs. 10,128.54 crore in
the FY 2020-21.

• Gujarat Gas has recorded PBT
of Rs. 1,713.41 crore during the
FY 2021-22 as against Rs.
1,695.30 crore in the FY 2020-
21.

» Gujarat Gas has recorded PAT
for the period (before other
comprehensive income) of Rs.
1,285.64 crore during the FY
2021-22 as against Rs. 1,268-15
crore in theFY 2020-21.

• Gujarat Gas has recorded Total
Comprehensive Income (after
tax) of Rs. 1,288.33 crore
during the FY 2021-22 as
against Rs. 1,270.72 crore in
theFY 2020-21.

GSPC does not hold any share
directly in GGL, However GSPL
(i.e. its Subsidiary) holds 54.17% in
Gujarat Gas Limited and GSEG
(i.e. its associate) holds 0.19% in
Gujarat Gas Limited.

> Sabarmati Gas Limited(SGL)

SGL has CGD operations in the
districts of Gandhinagar, Mehsana
and erstwhile Sabarkantha (now
comprising of Sabarkantha and
Aravalli) and Patan. SGL is
committed for development of
CGD infrastructure in all these
districts as well as amongst all the
segment of customers.

SGL has customer base of
2,47,345domestic customers, 369
industrial customers and 994
commercial establishments as well

as 158 CNG stations in three
Districts of North Gujarat as on
March 31, 2022.

As a result of competitive CNG
price and with expansion in its
CNG retail network, Sabarmati Gas
limited has been able to achieve the
Average daily sales of 4,78,910 KG
during the FY 2021-22 as
against 3,39,316 KG during FY
2020-21.

CNG is fast gaining significant
share in the sales volume of SGL
and the momentum is expected to

continue.

GSPC along with GSPL (i.e. its
Subsidiary) holds 49.94% in
Sabarmati Gas Limited.

Financial performance of
Sabarmati Gas Limited(SGL)

• SGL has recorded total income
of Rs. 1921.34 Crores during the
FY 2021-22 as against Rs.
1127.03 Crores in the FY 2020-
21.

• SGL has recorded PBT of Rs
464.10 crores during the FY
2021-22 against the PBT of Rs.
301.55 Crores in the FY 2020-
21.

• SGL has recorded PAT of Rs.
346.55 crores during the FY
2021-22 as against the PAT of
Rs. 225.01 Crores in the FY
2020-21.

In the downstream business, the Company
intends to achieve accelerated growth and
spread its reach to a wider customer base



by complementing the strengths of Gujarat
Gas and SGL.

GGL and SGL have contributed positively
to the overall performance of the company
during the period under review, by
expanding its CNG and PNG network
towards development of downstream
business in the entire gas value chain.

CGD business is growing very rapidly and
CGD companies of GSPC Group are
expected to grow by leaps and bounds in
the years to come.

VI. POWER GENERATION:

5.1 GPPC and GSEG have gas based
power generation capacity of approx
1200MW.

> Gujarat State Energy Generation
Gujarat State Energy
GenerationLtd. (GSEG)

Gujarat State Energy Generation
Ltd. (GSEG), associate Company of
GSPC, has installed capacity of
507.53MW gas based power plants
comprising 156.1MW CCPP and
351.43MW CCPP and both the
plants are available to the grid for
generation of power. Availability of
both plants have been maintained
more than 80%.

Financialperformance of Gujarat
State Energy Generation Limited
(GSEG)

• GSEG has recorded total
Income of Rs. 285.88 Crores
during the FY 2021-22 as
against Rs. 742.95 Crores in the
FY 2020-21.

• GSEG has recorded PBT of
Rs.42.13 Crores during the FY
2021-22 as against Rs. 79.30
Crores in the FY 2020-21..

• GSEG has recorded PAT of
Rs. 31.43 Crores during the FY
2021-22 as against Rs. 59.32
Crores in the FY 2020-21.

The Company holds 53.70% in
GSEG of which 32.59% with
voting rights.

The voting rights on incremental
equity shares acquired by GSPC are
restricted on account of ongoing
litigation. GSPC has given
undertaking to NCLT, Ahmedabad
that it shall not exercise voting
powers in respect of shares as are
allotted to GSPC pursuant to the
offer for Right Issue of shares
during the pendency of the petition
no. 51 of 2018 filed by KRIBHCO.
The matter is still pending with
NCLT.

As per the definition of Subsidiary
Company under Section 2(87) of
the Companies Act, 2013 requires
exercise or control of more than
one-half of total voting power.
GSPC holds majority shares of
GSEG but does not have majority
voting power and hence GSEG is
still an associate and not subsidiary
of GSPC

> GSPC Pipavav Power Company
Limited (GPPC)

GSPC Pipavav Power Company
Limited (GPPC), a subsidiary of
your Company, was incorporated to

commission 702 MW combined
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cycle power plant at Pipavav. GPPC
has successfully commissioned 702
MW Power Project During the
year, Unit-1 was operated as and
when required by SLDC. Due to

non-availability of affordable gas,
the Plant has achieved meagre PLF
(Plant Load Factor) of 2.27%. For
rest of the time, the Plant has been
kept in preservation mode in

absence of scheduling/ requirement
from SLDC/ GUVNL.

Unit-1 was kept available for
operation as per SLDC instruction
except for periods of gas non
availability and planned /
unplanned outages.

Unit-2 was not available for
generation since 20th November,
2020 as GT reached to 8748.4 FFH
and GE (OEM) had only granted
operational extension of GT by
additional 750 FFH beyond 8000
FFH i.e. up to 8750 FFH. The
Combustion Inspection (CI) of GT-
2 has been completed inApril, 2022
and is available for generation from
2nd May, 2022 as per
GUVNL/SLDC requirements.

Financial performance of GSPC
Pipavav Power Company
limited(GPPC)

• GPPC has recorded total
Income of Rs. 469.01 Crores
during the FY 2021-22 as
against Rs. 1085.60 Crores in
the FY 2020-21.

• GPPC has recorded a PBT of
Rs. 46.12 Crores during the FY
2021-22 as against Rs. 57.60
Crores inthe FY 2020-21.

• GPPC has recorded a Profit
after Tax of Rs. 33.83 Crores
during the FY 2021-22 as
against loss of Rs. 163.21 Crores
inthe FY 2020-21.

GPPC is also successfully managing
a 5MW Solar Power Project at

Gujarat Solar Park. During FY
2021-22, GPPC exported approx.
6.07 million units of power to the
State Grid after recommissioning of
Plant after fire incident on 8th July,
2020.

5.2 Alternate sources of Power
Generation:

Your Company being committed to

promote clean and green energy has
also set up alternate sources of
power generation. The Company
has set up a 71.4 MW wind farm in
Gujarat. GSPL (your Company's
subsidiary), has also set up a 52.5
MWwind farm inGujarat. The total
wind power generation capacity of
GSPC Group is 123.9 MW.

GPPC is also successfully managing
a 5MW Solar Power Project at

Gujarat Solar Park. During FY
2021-22, GPPC exported approx.
6.07 million units of power to the
State Grid after recommissioning of
Plant after fire incident on 8th July,
2020.

VII. Other Operations

6.1IT Infrastructure

The Company has promoted GIPL
(Guj Info Petro Limited) for providing
IT related services. GIPL has-been
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appointed as total solution provider
(TSP) for various government
organisations.

Financial Performance of Guj Info
Petro Limited (GIPL)

• GIPL has recorded total Income of
Rs. 22.14 crores during the FY
2021-22 against Rs. 19.77 crores
inthe FY 2020-21.

• GIPL has recorded PBT of Rs.5.24
crores during the FY 2021-22 as
against Rs. 4.33 Crs crores in the
FY 2020-21.

• GIPL has recorded PAT of Rs. 3.24
crores during the FY 2021-22 as
against Rs. 4.23 crores in the FY
2020-21.

GIPL has contributed, by way of
providing IT/ ITeS services including
infrastructure for various government
organizations including GSPC and its
group Companies.

6.2 Gujarat Energy Research and
Management Institute (GERMI)

Gujarat Energy Research &
Management Institute (GERMI) is a
Centre of Excellence in the energy
sector, promoted by Gujarat State
Petroleum Corporation Limited
(GSPC), a Government of Gujarat
Undertaking. GERMI was established
with a vision to establish it as a leading
one-stop institution for the entire
gamut of Educational, Training and
Research requirements of the Energy
sector. The institute develops the talent
pool for the Oil and Gas sector,
conduct research and training in
Petroleum sector, assists in devising

techno-economically feasible solutions
for various problems encountered in
exploration, drilling production and
transportation operations. GERMI has
also established a Centre of Excellence
in Energy with focus on Oil and Gas,
Renewable and Environmental
research.

GERMI is DSER (Department of
Scientific and Industrial research)
recognized research institute engaged in
the field of advance level research in
Petroleum, Renewable, Thermal
Energy, Climate Change and also offers
training and consultancy services to the
industry.

MANAGEMENT DISCUSSION &

ANALYSIS:

Management Discussion & Analysis Report
for the year under review is presented
separately as Annexure — I.

Change innature of Business

The Company has focused on gas trading
business which has been the main source
of revenue for the Company. The
Company has also initiated process for
optimizing it portfolio of E&P
Blocks/Fields by initiating process for
farming out PI in various E&P
Block/Fields.

Material Change and Commitments
affecting financial position between the
end of Financial Year and date of
Report.

No Material changes and commitments
have occurred after the close of the
financial year till the date of this report,
which affect the financial position of the
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Company other than those specifically
highlighted in this report.

Significant or Material Order passed by
the Regulator or Tribunal or Court.

No Significant or material orders were

passed by the regulator cr court or
tribunals which impact the going concern
status and Company's operations in future.

Credit Rating

Brickwork has reaffirmed the credit rating
of BWR AA- (Stable) for Long Term
Loans and Brickwork has reaffirmed the
credit rating of BWR A1+ for Short Term
Loans on 6th December, 2021.

The reason for assigning the rating by M/s
Brickwork is on account of following
factors

• Improvement in the financial risk
profile

• Substitution of high cost debt with
low cost borrowings

• Positive demand prospects for
naturalgas in the country

• Successfully delevetaging the debt
of the company from its internal
accruals.

• Improvement in the financial
performance of the company.

• Strong Parentage Support along
with the Strong Presence across
value chain.

Deposits

During the year, the Company has not

accepted any Fixed Deposits under
Chapter - V of the Companies Act, 2013
from the public.

REPORT ON PERFORMANCE AND
FINANCIAL POSITION OF EACH
OF ITS SUBSIDARY. ASSOCIATE
AND JOINT VENTURES
COMPANIES

Pursuant to the Section — 129 (3) of the
Companies Act, 2013 read with Rule - 5 of
the Companies (Accounts) Rules, 2014, the
salient features of Financial Statement of
subsidiaries and associates in Form AOC-1
is attached as Annexure — IIwhich forms
part of this report.

Particulars of Loans, Guarantees and
Investments

The Company being infrastructure
Company as specified under Schedule -VI
of the Companies Act, 2013, is exempted
from the provision of Section — 186 except
sub-section-186(l) of Companies Act, 2013
with respect to Inter-Corporate loans,
guarantees and securities. However, the
relevant details are furnished in the notes

to financial statement, which forms part of
the Annual Report

INTERNALFINANCIALCONTROL

The Company has put in place efficient
internal control systems and processes
commensurate with its size and scale of
operations. The Company has appointed
M/s K C Mehta& Co for the financial year
to carry out Internal Audit so as to ensure
adherence to policies and mitigation of the
operational risks. The key findings of
Internal Auditor are being reviewed by the
Audit Committee from time to rime and
appropriate action plans are prepared so as

to implement the recommendations/
observations of the InternalAuditor.
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The Company uses SAP system for
integration of various business processes
across the organization.

The Company has in place adequate
internal financial controls with reference to

financial statements. The Company has
appointed firm of chartered accountant to

review the Internal Financial Controls
(TFC) in line with existing Standard
Operation as well as if required to

develop/modify Standard Operation
Practice (SOP) for some of the matters

related to finance and other activities.

The Company has an Audit Committee
that periodically reviews the Internal
Auditor's report, suggests corrective
actions in required areas and thereby helps
to strengthen the controls. Internal control
systems and processes put in place are
commensurate with its size and scale of
operations.

Further, based on the framework of
Internal financial controls and systems
established and maintained by the
Company, work performed by the Internal,
Statutory and Secretarial auditors and the
reviews performedby Management and the
relevant Board Committees including the
Audit Committee, the Board is of the
opinion that the Company's internal
financial controls were adequate and
effective during the FY 2021-22.

QUALITY. HEALTH. SAFETY AND
ENVIRONMENT

At GSPC, adherence to high standards of
Quality, Health, Safety and Environment
(QHSE), is of paramount importance. The
Company is committed to achieve high
level of QHSE performance as an integral
part of company's business performance
for sustainable development, safe

workplace and enrichment of quality of life
of the employees, customers and
community at large.

To ensure that the QHSE management
system is functioning satisfactorily, the
company has established effective
management system and procedures and
adopted auditing mechanisms and the
recommendations of such audits are
consistendy implemented. The company
has taken many initiatives during the year
to achieve continual improvement, which
includes comprehensive incident and 'near-
miss' reporting and investigation system,
establishing emergency response plans,
safety and environmental audits and
systematic HSE training for employees and
contractors. These are periodically
reviewed, audited and upgraded for
continuous excellence.

The company has achieved an impressive
milestone in safety statistics, incident free
days for onshore operation. This clearly
shows the excellence in safety standards.

Towards sustainable development of
operations, GSPC has been giving
importance to environmental protection as
one of our primary objective in QHSE.
During the reporting period GSPC has
commenced green belt plantation at our
onshore facilities and also encouraged
plantations around our work sites including
quarterly environment monitoring as per
norms. Our efforts of reducing wastes and
emissions are reflected through
implementation of 3R principles of wastes

management (Reduce, Recycle and Reuse)
in our operations.

To create HSE awareness amongst
employees and contractors, company
organized various promotional programs
like; Celebration of National Safety Day
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and World Environment Day. During the
year various HSE awareness sessions were

also conducted for employees & contractor

workers on World Environment Day,
National Safety Day and in Mines
Vocational Training.

During the year various onsite emergency
mock drills exercise were carried out at

regular interval.

EXTRACT OF ANNUAL RETURN

Annual Return of the Company is available
at http://www.gspcgroup.com

CORPORATE_SOCIAL
RESPONSIBILITY

The Board of Directors have developed
and implemented Corporate Social
Responsibility Policy of the Company. The
brief outline of the Corporate Social
Responsibility Policy, composition of CSR
Committee of Directors, and other
required disclosures related to CSR are
attached herewith as Annexure - IIIas per
the format prescribed under the
Companies (Corporate Social
Responsibility Policy) Amendment Rules,
2021.

HR INITIATIVES:

HR initiatives are summarized below:

• The Company continues to focus
on initiatives which will contribute
towards enhancing the capabilities
of the next generation of leaders
and promote the development of a
high performance culture.

• The Company believes that training
and development is of vital
importance to create a climate for

transforming the thinking where
people maximize their technical
skills and inner potential which can

help the Company in capitalizing
the emerging business opportunities
through their involvement. During
the year, training programs were
conducted for employees.

« The Company has accomplished
such objective of training and
development by providing effective,
cost-efficient and consistent
programs and services that are
reflective of the needs of the
Company and our stakeholders.

Training and Development initiatives are
summarized below:

S During the year, the Company
organized following learning
activities for the employees:

Training on POSH duringJune,
2021

Training programme conducted
on 'Firefighting awareness'
during September-2021.

S Various Employee Engagement
Activities

> Virtual Celebration of World
Environment Day-2021 with
the theme "Ecosystem
Restoration" on 5,b June, 2021

ÿ International Women's Day
Celebration

y Virtual Celebration of National
Safety Day-2022 with theme
"Nurture Young Mind Develop
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Safety Culture" on 4th March,
2022

DIRECTORS & KEY MANAGERIAL
PERSONNELS

Appointment of Directors

Shri Pankaj Kumar IAS, Chief Secretary,
was appointed as an Additional Director
and Chairman on the Board of Directors
of the Company w.e.f. 7th September,
2021.

Dr. Rajiv Kumar Gupta, IAS Additional
Chief Secretary, Industries and Mines was
appointed as Additional Director on the
Board of Directors of the Company w.e.f.
1stJuly, 2021.

Shri Milind Torawane, IAS, Secretary
(Economic Affairs) has been appointed as
an Additional Director on the Board of the
Company w.e.f. 13thSeptember, 2021.

The shareholders at its Annual General
Meeting held on 22nd October, 2021 has
approved appointment of Dr. Rajiv Kumar
Gupta IAS, Shri Pankaj Kumar, IAS, Shri
Milind Torawane IAS, as Director on the
Board who were originally appointed as
Additional Director by the Board of
Director of the Company.

Shri J.P. Gupta, IAS, Principal Secretary,
Finance Department has been appointed as
an Additional Director on the Board of
Directors of the Company w.e.f. 25th
November, 2021.

Shri Raj Kumar, IAS, Additional Chief
Secretary, Home Department holding
additional charge of Industry and Mines
Department has been appointed as
Additional Director on the Board of
Directors w.e.f. 20thJuly, 2022.

The appointment of Shri M. M. Srivastava,
IAS (Retd.) as Director, who is liable to

retire by rotation shall be placed at the
ensuing Annual General Meeting for
approval of shareholders. Further the
appointment of Shri J.P. Gupta, IAS and
Shri Raj Kumar, IAS as Director shall be
placed at the ensuing Annual General
Meeting for approval of shareholders.

Independent Directors

Presendy the Company has Dr. Ravindra
Dholakia (DIN:- 00069396) Dr. Manjula
Subramaniam, IAS (Retd.) (DIN:
00085783) Prof. Yogesh Singh (DIN:
06600055) and Dr. N. Ravichandran
(DIN:02065298) as Independent Directors
on the Board.

The Company has received declarations
from all the Independent Directors of the
Company confirming that they meet the
criteria of independence as prescribed
under the Companies Act, 2013.

Resignation and Cessation of Directors
&KMP

During the FY 2021-22 following Director
has resigned from the Board of Director of
the Company:

• Smt. Sunaina Tomar, IAS has
resigned and has ceased to be the
Director of the Company w.e.f. 14th
June, 2021 consequent to her
transfer from Energy &
PetrochemicalDepartment,GoG.

• Shri Pankaj Joshi, IAS has resigned
and has ceased to be the Director of
the Company w.e.f. 25th August,
2021 on account of his nomination
as Chairman, GSPC LNG Limited

?&22!£oa



by GOG and restriction under
Section — 165 of the Companies
Act, to hold office as Director in
more than 10 public Companies.

• Shri Anil Mukim, IAS (Retd.), has
resigned and has ceased to be the
Director & Chairman w.e.f. 31st
August, 2021 on account of his
resignation on superannuation.

• Shri Milind Torawane, IAS,
Secretary (Economic Affairs) has
resigned and has ceased to be the
Director of the Company w.e.f. 3fd
December,2021.

• Dr. Rajiv Kumar Gupta, IAS
(Retd.), ceased to be the Director of
the Company w.e.f. 8th June, 2022
on account of his resignation
consequent upon his
superannuation as Additional Chief
Secretary, Industries & Mines
Department

The Board of Director placed on record
appreciation of services rendered by Smt.
Sunaina Tomar, IAS, Shri Pankaj Joshi,
IAS, Shri Milind Torawane, IAS and Dr.
Rajiv Kumar Gupta, IAS (Retd.) as
Directors of the Company and Shri Anil
Mukim, IAS (Retd.) as Director and
Chairman of the Company.

The company has following Key
Managerial Personnel as on the end of the
financial year:

• Shri Sanjeev Kumar, IAS, Managing
Director

• Ms. Reena Desai — Company
Secretary

• Shri Rajesh Sivadasan — Chief
Financial Officer

Particulars jqL Managerial
Remuneration and Employees

Your Company being Government
Company is exempted from furnishing
information under Section — 197 of the
Companies Act, 2013 vide Ministry of
Corporate Affairs notification dated 5th
June, 2015.

Meeting of the Boardand Committees

4 meetings of Board ofDirectors were held
during the FY 2021-22.

Sr. No. Date of Board Meetings
1 15th June, 2021
2 13th August, 2021
3 23rd November, 2021
4 17th February,2022

The Company has complied with
applicable Secretarial Standard.

Board Evaluation

The Companies Act, 2013 states that a
formal evaluation needs to be made by the
Board of its own performance and that of
its committees and individual Directors.
Schedule - IV of the Companies Act, 2013
states that the performance evaluation of
independent Directors shall be done by the
entire Board of Directors, excluding the
Directors beingevaluated.

The evaluation of individual Director,
committees and Board as a whole has been
carried out by the Board based on the
criteria for evaluation adopted by the
Board.

MCA has further exempted Government
Companies from the provisions of
evaluation by Nomination& Remuneration
Committee and disclosure requirement



related to company's policy on directors'
appointment and remuneration including
criteria for determining qualifications,
positive attributes, independence of a
director and other matters provided under
sub-section (3) of section 178.

Separate meeting of Independent Directors
for evaluation of performance of non-
independent Directors was also held in
compliance with the provision of
Companies Act, 2013.

AUDIT COMMITTEE

The Company has constituted an Audit
Committee in compliance with the
provisions of Section 177 of the
Companies Act, 2013. The Audit
Committee consists of following Directors:

Detail of Audit Committee Meeting held
during the F.Y. 2021-22 is as under:

Name of Directors Designation
Dr. N. Ravichandran Chairman
Shri J.P.Gupta, IAS Member
Dr. Manjula
Subramaniam, IAS
(Retd.)

Member

Dr. Yogesh Singh Member
Shri Sanjeev Kumar, IAS Member

During the year, Shr: J. P. Gupta, IAS has
been inducted as Member of Audit
Committee in place of Shri Milind
Torawane, IAS who had ceased to be the
Director of the Company.

The Audit Committee has recommended
the financial statement for the year ended
on March 31, 2022 for approval of the
Board at its meeting held on 27th May,
2022.

All the recommendations made by the
Audit Committee were accepted by the

-Boards-

Sr.
No.

Date of Audit Committee
Meetings

1 15thJune, 2021
2 13th August, 2021
3 23rd November, 2021
4 17th February, 2022

VIGIL MECHANISM

In order to ensure that the activities of the
Company and its employees are conducted
in a fair and transparent manner by
adoption of highest standards of
professionalism, honesty, integrity and
ethical behaviour, the Board of Directors
have approved Vigil Mechanism policy for
Directors and employees to report genuine
concerns as per the requirement of
Companies Act, 2013.

STATUTORY AUDITORS

Your Company being a Government
Company, the Statutory Auditors are
appointed by the Comptroller & Auditor
General of India. Accordingly, Singhvi &
Mehta, Chartered Accountants,
Ahmedabad were appointed as Statutory
Auditors of the Company for the financial
year 2021-22.

The Statutory Audit Report does not

contain any qualification, reservation or
adverse remark.

C&AG has given Nil comment report on
the standalone and consolidated financial
statement of the Company for the financial
year 2021-22 which forms part of the
Annual Report.

SECRETARIAL AUDITOR
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The Board of Directors have appointed
M/s K. K. Patel and Associates, Practicing
Company Secretary to conduct Secretarial
Audit for the Financial Year 2021-22.

The Secretarial Audit Report does not
contain any qualification, reservation or
adverse remark.

The Secretarial Audit Report for the
financial year ended on March 31, 2022 is
annexed herewith as Annexure — IV to this
Report.

COST AUDITORS

The Cost records as specified by the
Central Government under sub-section (1)
of section 148 of the Companies Act, 2013,
are required to be maintained by the
Company and that such accounts and
records are made and maintained. 'Ihe
Boardof Director has appointed M/s. ND
Birla& Co. as Cost auditor for the financial
year 2021-22.

The Company has filed the Cost Audit
Report for the financial year 2020-21. The
Cost Audit for the financial year 2021-22 is
being finalized and the same shall be filed
as per the requirement of Companies Act,
2013.

DIRECTORS* RESPONSIBILITY
STATEMENT

To the best of their knowledge and belief
and according to the information and
explanations obtained by them, your
Directors make the following statements in
terms of Section — 134(3)(c) of the
Companies Act, 2013,

(i) That in the preparation of the
annual accounts, for the jear ended
31st March, 2022 the applicable

accounting standards have been
followed and no material departures
have been made from the same.

(ii) That accounting policies have been
selected and applied consistently
and judgments and estimates are
reasonable and prudent so as to give
true and fair view of the state of
affairs of the company at the end of
the financial year and of Profit &
Loss of the company for that
period.

(iii) That proper and sufficient care has
been taken for the maintenance of
adequate accounting records in
accordance with the provisions of
the Companies Act, 2013 for
safeguarding the assets of the
company and for preventing and
detecting fraud and other
irregularities.

(iv) That the Annual accounts have
been prepared on a going concern
basis.

(v) That proper Internal Financial
Controls were in place and that
such internal financial controls are
adequate and were operating
effectively; and

(vi) That systems to ensure compliance
with tire provisions of all applicable
laws were in place and were
adequate andoperating effectively.

CONTRACTS_AND
ARRANGEMENTS WITH RELATED
PARTIES

During the Financial Year, the Company
has entered into contracts or arrangements
with related parties, which were in the
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ordinary course of business and on an
arm's length basis.

The required information on transactions
with related parties are provided in
Annexure V in Form AOC-2 in
accordance with Section 134(3) of the Act
and Rule 8(2) of the Companies (Accounts)
Rules, 2014.

Your Directors draws attention of the
members to Note - 40 to the financial
statement which sets out related party
disclosures.

RISK MANAGEMENT

KPMG has identified key risks associated
with the business activities and has
developed detailed risk management policy
for the Company which defines detailed
procedure for monitoring, mitigating and
reporting risk on periodic basis. The
Company has in place Risk Management
Policy and has constituted Risk
Management cell including appointment of
Chief Risk Officer and Associate Risk
Officer to ensure necessary compliance
with respect to Risk Management Policy.

DISCLOSURE UNDER THE
SEXUAL HARASSMENT OF
WOMEN AT WORKPLACE
(PREVENTION. PROHIBITION
AND REDRESSAL1ACT. 2013

The Company has put in place an Anti-
Sexual Harassment Policy in line with the
requirement of the Sexual Harassment of
Women at the Workplace (Prevention,
Prohibition & Redressal) Act, 2013. The
company has complied with provisions
relating to the constitution of Internal
Complaints Committee under the Sexual
Harassment of Women at Workplace
(Prevention, Prohibition and Redressal)

Act, 2013. Further during the year under
review, there were no cases filed pursuant
to the Sexual Harassment of Women at

Workplace (Prevention, Prohibition and
Redressal) Act, 2013.

CONSERVATION OF ENERGY.
TECHNOLOGY ABSORPTION-
FOREIGN EXCHANGE EARNINGS
AND OUTGO

Conservation ofEnergy

Your Company is in the business of
exploration of oil and gas and trading of
gas wherein consumption of energy is not

significant However, the Company is still
taking all steps for efficient consumption
of energy.

TechnologyAbsorption

The Company has been using latest
software for geological modelling and
reservoirs management This helps the
Company to efficiently manage its Oil and
Gas fields and Oil and Gas reserves.

The Company has not imported any
technology. However, based on the
technology used by the Contractors and

Joint Venture partners, the Company is
continuously upgrading its skills.

ForeignExchange Earnings and Outgo

ForeignExchange Rs. Inctores

Earnings/inflow 701.71

Outgo 13,757.27

ACKNOWLEDGEMENTS

The lead that GSPC has attained in
hydrocarbon sector so far is indeed_the end
result of persistent hard work of its



employees coupled with unstinted support
from the Government of Gujarat.

The Directors convey their sincere
appreciation for the valuable services
rendered by employees, without whose
contributions it would not have been
possible for the Company to effectively
address die multiple challenges being faced
by the Company.

The Directors are extremely grateful for all
the support given by the Government of
Gujarat at all levels.

The Directors place on record their sincere
thanks to the Ministry of Petroleum 6c
Natural Gas, Directorate General of
Hydrocarbon, PNGRB Government of
Gujarat, Natural Gas Suppliers, Customers,
Joint Venture partners, Tenders, and
investors for their continuous support and
guidance.

For and on behalf of the Board of
Directors

Place: Gandhinagar



Annexure -1

MANAGEMENT DISCUSSION & ANALYSIS

In 2020, markets across the globe faced challenges of unparalleled magnitude owing to the
pandemic leading to severe impact across economies. Global gas markets went through
similar turmoil and itwas only after the casing of restrictions in2021 that the global natural
gas consumption rebounded by 4.6%, more than double the decline seen in 2020'.

The strong demand growth in 2021 was driven by the economic recovery that followed the
previous year's lockdowns and by a succession of extreme weather events. However, the
supplies in the gas markets did not keep pace which, combined with unexpected outages,
led to tight markets and steep price increases, putting the brakes on demand growth in the
second half of 2021.

Moreover, global gas prices were rising in the months before geopolitical tensions around
Russia began for a variety of reasons, including diminishing hydroelectric power in Latin
America because of drought, and insufficient wind in Europe to propel renewables. Thus,
in 2021-22, gas prices witnessed a roller coaster ride from historic lows in 2020 to record
highs in 2021 and the same posed a serious threat to energy security.

In India, though total consumption of gas of ~163 mmscmd resulted in to a growth of 6%
y-o-y, LNG consumption saw a reduction owing to (a) higher LNG prices (b) uptick in
domestic volumes. The 6% gas consumption growth in India can be largely attributed to

the CGD sector (25.29 mmscmd in FY'21v/s 33.22 mmscmd in FY'22)2 which remained
resilient & wherein new grid connections boosted demand. However, surging LNG prices
towards the end of 2021 suppressed gas use in the power generation, refining and
petrochemical sectors in particular. LNG imports were 24.1 MMT (~87.41 MMSCMD)
during FY 2021-22\

Asian spot LNG prices leapt from a low of 5.79 US$/minbtu recorded for Apr 2021, to

over 37.1 USS/mmbtu in Mar '22 and in early Mar'22, Asian spot LNG rates spiralled to

an all-time high of over 84 US$/mmbtu.

Speaking at the 26th Conference ofParties (COP-26) inGlasgow, Prime Minister Narenurj

Modi announced that India will achieve net-zero emissions by 2070. The Government is
committed to increasing the natural gas share in the country's primary energy mix from
6.5% in 2021 to 15% by 2030. BP in its Energy Outlook 2022 has worked out three
scenarios which explore the possible implications of different judgements & assumptions
concerning the nature of the energy transition. Under all three scenarios, India's primary
energy consumption more than doubles by 2050 & Natural gas is die only fossil fuel that
shows growth in levels throughout to 2050 in all scenarios4.

1 it-A uas Market Report, 01-2U22
2 PPAC Monthly Report on Natural Gas Production, Availability and Consumption (March 2022)
3 PPAC Data on Import of Liquefied Natural Gas updated on 29.04.2022

BP Energy Outlook 2022 edition



Analysts and experts believe that use of natural gas is supported, at least for a period, by
increasing demand in fast-growing emerging economies as they continue to industrialize
and reduce their reliance on coal. Growth in liquefied natural gas plays a central role in

increasing emerging markets' access to natural gas.

Further, as per JEA5, in 2(122 total consumption in India is projected to increase by 2%,
supported by expanding infrastructure and rising domestic production. However,high and
volatile LNG prices present a clear downside risk to this forecast as short-term
procurement accounted for more than half of India's LNG imports m the 201 5-202(1

period.

Owingto ongoing geopolitical tensions surrounding Russia, the energy sector is feeling the
shock & the most apparent impact is on supply concerns and uncertainty over possible
future trade restrictions all of which have driven up prices and led to unprecedented levels
of volatility.

Energy security is at the forefront of the minds of national and regional policymakers,
investors, businesses, and consumers alike and these events have accentuated an
unequivocal need by developing nations like India to strive for energy independence.

There have been some major developments in Indiangas markets inthe past 2 years which
is facilitating India's vision of increasing share of gas in the energy basket. Firstly,with the
steady rise in domestic gas production facilitated earlier on by some offshore deep-water
developments in Krishna Godavari basin and coalbed methane production in eastern part
of India is further going to be enhanced by additional production from RIL R Series and

MJ Fields (-12MMSCMD), ONGC's KGDWN98/2 Fields (~ 3- 4 MMSCMD) & other
blocks like Antelopus, HOEC fields (—1MMSCMD).

Secondly, gas volumes traded on India's first gas exchange, IGX, also saw a boost in
volumes owing to prohibitively high prices on the international LNG market and
availability of volumes for resale, albeit not so large, with domestic players.

Moreover, Ministry of Petroleum & Natural Gas (MoPNG) is undertaking few initiatives
to promote usage of gas for non-traditional purposes. For increasing use of hydrogen in
die energy mix, one of the initiatives by Gol is based on Grey Hydrogen or Hydrogen
CNG (H-CNG), where hydrogen is blended with compressed natural gas (CNG) to the
extent of 18%, for use as transportation. Further, MoPNG, along with Society of Indian
Automobile Manufacturers Association (SIAM), has identified 1,000 locations across India
to set up liquified natural gas (LNG) outlets over die next three years, in a bid to replace
diesel and petrolwith cleaner fuel in long-haul vehicles and to achieve the target of a 15%
share for natural gas in India's total energy mix by 2030.

GSPC Group has also been actively involved in supplying LNG by trucks thereby playing
a key role in promoting LNG as a transportation fuel and also addressing environmental
challenges.

It is strongly believed that all such initiatives along with growth in development of trunk

IEA Gas Market Report, Q2-2022 /
0(0

;v fifa-.)



pipeline networks, CCD networks & LNG import infrastructure shall lead to growth in
gas demand in India and shall help the Government achieve its vision of increasing the
share of gas in energy basket.

GSPL, GSPC Group's trunk transmission pipeline company, was awarded the "Natural
Gas Pipeline Transportation -Company of the Year" by Federation of Indian Petroleum
Industry inNovember 2021. GSPL plans to develop its pipeline network across the length
and breadth of Gujarat and envisages to connect to all upcoming demand centres and
supply sources, including underdevelopment LNGreceiving terminals.

One of GSPC's group company, GSPL India Gasnct Ltd. (GIGL), achieved the rate feat
of implementing India's largest bid out pipeline in spite of the many hurdles it faced,
including gas availability, ROU issues and almost two years affected by the pandemic. In
March 2022, GIGL successfully commissioned Section I,II,III,IV & VI of MBPL Phase
II,which is an aggregate of 746 kms and by March 31, 2022 GIGL achieved a cumulative
progress of 97.1% on its MBPL Phase IIproject. MBPL is a very critical project for GSPC
Group as it will connect to demand centres in North and Northwestern region and gas
from existing and upcoming LNG receiving terminals in Gujarat shall be in a position to

reach these customers.

Gujarat Gas Limited & other GSPC Group CGDs have rolled out the expansion plans to

develop networks to tap the unexplored CGD potential in new geographies within their
operational areas.

E&P business: ProducingAssets

Oil and gas productionvolumes, which depend on the yield from the company's producing
fields, have impact on the Company's results of operations. Currently, all of our producing
fields are within die Cambay basin, where company holds participating interests in 14
producingPSC including 01 producing PSC in KG basin. The volume of production from
oil and gas fields generally declines as reserves are depleted with ongoing production.

The company's future production will significantly dependent upon success in finding and
developing new reserves in a timely and cosl effective manner.

Financial Performance and Going Concern

The Company has recorded Profit before Depreciation Interest and Tax (Operational
Profit) of 1,829.02 Crore during the FY 2021-22 as compared to Rs. 1,347.52 Crore in FY
2020-21.

ForwardLooking Statements:

All the statements that address expectations or projections about the future, including but
not limited to statements about the company's strategy for growth, product development,
market position, expectations and financial results are forward looking statements. Since
these are based on certain assumptions and expectations of future event, the company
cannot guarantee that these assumptions and expectations areÿcÿiffÿspr will be realized.
The Company's actual results performance or achievementÿQould thus differ from those

rec;."- -i <yi



projected in any forward looking statements. The Company assumes no responsibility to

publicly amend modify or revise any such statements on the basis of subsequent
developments, information or events.

Date 30-05 202-1
Placc Gandhinagar

c

c



Gujarat Slate Petmieum Corporation im«tcd

Annex uro II

AOC 1Statement Pursuant lo Section 129 o( iho Companies Aci. 2013 relating lo Company's interest in the subsidiary companies (Figures m crorcs)

|

Sr. NO Name of Subsidiary Company
Gujarat State

Petronet Limited
(GSPL)

GSPL India
Gasnet Limited

(GIGtr

GSPL India
Transco Limited

(GITL)'

GSPC
ENERGY
LIMITED

GSPC
OFFSHORE

LIMITED

GSPC Pipavav
Power Company

Limited (GPPC)

GSPC(JPDA)
Limited

Guj Info Petro
Limited (GIPI )

Gujarat Gas
Iimitcd

1 The date since when subswiarv was acquired"/Subsidary
since incorporation dale#

23.12.1993 13 10 2011 13 10.2011 16 12 2015 23 09.2015 27 02 2006 13 10 2005 15 01 ?001 15 05 7015"

2 Reporting period for the subsidiary concerned, if different
from ihc holdinq company s reporting period

31-03-2022 31-03-2022 31 03-202? 31-03-2022 31 03-2022 31 03-2022 31-03-202? 31 03-70??

3 Reporting currency and Exchange rale as on the last date of

the rofevant Financial year in tho case of foreign

subsidiaries.
N.A N.A NA N.A N.A N.A N.A N.A MA

4 Share capital £64.21 '.897.02 60" 00 0 05 0.05 861 84 117 14 0 05 I37lje

5 Reserves & surplus 7.H7B.7D 32 43 <255 99) 1 11 (C 35) (43.*5) (114 65) 59 35 5 461 6?

. * Total assets 9 339 96 5 823 79 1 164 51 8.70 ODD 1.791 87 7 6 1 70 36 9 55s- ?a

7 Total Liabilities 897 05 3 090 04 013 50 7.55 0.33 973.' 8 0 -2 It) 96 3,956 90

8 Investments 5.173 69 1
..

3 Turnover 2 020 02 228 47 84 90 •98 99 468 30 19 75 16 JHi35

10 Profit before taxation 1315 57 97.87 FIGS 95) ÿ 22 3.33 4G.14 (0.14) 4 31 1716 '0

11 Provision for taxalion 304 82 24 44 (1344) 0.05 12.31 109 4?7 n

12 Profit after taxation 1 010 75 73 44 (155.51} 0.17 C 33 33.63 ici 14) 3 2? \ 288 33

13 Proposed Dividend (%} 20% . ( 100 00%

14 %of Ownership (Extent of shareholding)
GSPC hclcls

37.63%
GSPC holds

19 57%
GSPC hocr

13.57%
GSPC holds

100%
GSPC holds

ton*
GSPC holds

97.47%
GSPC holds

100%
GSPC holds

60 24%
csnc holds

20 30%

4All Companies ntlrer then Gujarat Gas Limited are subsidanes from the date of its incorporation as mentioned inSr, No. 1above

ftft Name of subsidiaries which are yet to commence operations - GPSC Offshore Limited
'GfGL & GtTL arc Snhsidary of GSPL which is sitbsidary of GSPC andhence they arc subsidary to GSPC. GSPC Does not holdany shares in GIGL & GlTL directly

"GSPC DfSir/bufion Network Limitedis nowKnownas Gujarat Gas Limitedafter approvalof merger of GSPC Gas Company Limited, Gujarat Gas Company Limited, Gujarat Gas Financial Services LimitedandGujarat Gas
Trading Company Limitedinto GSPC DistributionNetwork Limitedin 2015.Fresh Certificate of incorporation ivas issuodbyMCA on 15thMay, 2015 Gujarat Gas Limitedis substdary of GSPLwfiich is subsidary of GSPC and

tmnce Gujarat Gas Limitedis subsidaryof GSPC. GSPC Does not holdany shares in GGL directly f\

Aj
_o

HIM-:

Pankaj KumarH4S
Chirrtviri

DIN 00207ÿ20

Dak- ÿ0 C6 201J-
Place Gnndliinaoar

Rrena Desnt
Company Secretary

SameewfyLmar. IAS
Difrctnr

ÿINCd6Q0G55

Rautsh Siu
Chief Financial Ofheer



AOC 1S'atemont Pursuant to Section 129 ol the Companies Act, 2013 relating toCompany*s interest in the Associate
Companies

(F gurcs in crores except tor no o* shares;
I

Sr
1 No

Name of Associates/Joint Ventures
Gujarat State Energy

Generation Limited
(GSEG)

Snbarmati Gas
Limited {SGL|

Alcuck Ashdown
(Gujarat) Limited

(Atmr-IO*"4

1 Date on which the Associate or JV was associated or
acquired/Associate since incorporalion date#

30.12.1998 Ob.06.2006 05.09.1994

2 Latest audited Balance Sheet Date 31-Mar 22 31-Mar-22 31-Mar-20

1
3 Shares of Associate/Jo'nt Ventures held by the

company on the year end
No ol Shares held 27,23.97 426 44,94,330 i r, oc.030

Amount of investment 27E5D 55.10 11,'XJ

Extent of Holding In% 637%" '/? 47%' " 22.55%

4

Descriptionof how there Is significant inlluence

Control nf more
Char* twenty per

cent or tuial share
capital"

Coni'ul o*' more
than twenty per
cent c' total
sha-e capital" '

Curt'ol of "ice

than twenty pc-r
con; cf total snare?

capita.

5 Reasonwhy the associate/Joint venture is not

consolidated
N.A. •N.A. NA.

6 Networth attributable to Shareholding as per latest
audited Balance Sheet

363.96 251 66 (128.00)

7 Profit / loss for the year

Considered in Conso dation 14.17 173.48

Not Considered in Conso1idation

fiGSEG, SGi ondAlcock ore associote s/nee theu incorporation dote os mentioned above.

* The Company holds 53 70«inGSEG of which 32 59% with voting rights The voting rights on incrementalequdy shores oc. quired by

GSPC ore restricted on account of ongoing htigotion GSPC has given undertaking to NCLT Ahmedabod that it shollnot exerasv voting

powers in respect of shores os ore allottedto GSPCpursuant to the offerfor Right issue of shores during the pendency of thepetition

no. 52 of 2018filed by KRI8HCO. The matter is stdirending with NCLT.
4 'GSPC olong with GSPL (Subsidory of GSPC) holds 49.94% ofequity stoke inSabormotiGas Limited
* 04Alcock Ashdown (Gujatot) Limited is under Corporate Insolvency Resolution Process

Sanjeo* xhnxar, IAS
ManignlDirector
DIN«HMOS55

Pankaj Kumar
Chairman
DIN 00267528

Dale 30'D5 2J0Z2-
R ace Gandhnagar

Rajesh Sivnefejaft
CMe' F aj/ffiOHr.er

Reena Desai
Company Secretary



ANNEXURE -III

ANNUAL REPORT ON CSR ACTIVITIES FINANCIAL YEAR 2021-22 TO BE
INCLUDED IN THE BOARD'S REPORT FOR FINANCIAL YEAR COMMENCING
ON OR AFTER 1ST DAY OF APRIL, 2020

1. Brief outline on CSR Policy of the Company.

The Board of Directors have developed and implemented the CSR Policy in line with
the requirement of the CSR provisions under die Companies Act, 2013. The CSR
Policy of die Company includes guiding principles for selection, implementation and
monitoringof activities as well as formulation of the annual action plan.

The objective of the CSR Policy is to contribute positively towards sustainable and
inclusive growth of die society with focus on India's most pressing development
challenges as highlighted under schedule - VII of the Companies Act, 2013 and as
amended from time to time.

In accordance widi such CSR policy, the Company has from time to time made
significant efforts by undertaking various CSR activities towards Eradicating hunger,
poverty and malnutrition, promoting preventive healdi care, environmental and social
upliftment of communities in and around the areas of operations with die major focus
on community development, infrastructure, literacy enhancement, education aids and
healthcare.

The Company undertakes the Corporate Social responsibility as a genuine expression
of goodwill and gratitude towards society.

2. Composition of CSR Committee:
SI.

No.
Name of Director Designation

/ Nature of
Directorship

Number of
meetings of

CSR Committee
held during the

year*

Number of
meetings of CSR

Committee
attended during

the year
1 Shri Anil Mukim, IAS (upro

31.08.2021)
Chairman 1 1

2 Shri Pankaj Kumar, I.AS (w.e.f.
07.09.2021)

Chairman 1 1

3 Smr Sunaina Tomau, IAS
(upto 14.06.2021)

Member 0 0

4 Dr. Rajiv Kumar Gupta, IAS
(w.e.f. 01.07.2021)

Member 1 0

5 Dr. N. Ravicbandran Member 2 2

6 Shri Sanjeev Kumar, LAS (Member 2 2
*No of Meetingheld during their tenure as Chairman/Member of CSR Committee.

3. Provide the web-link where Composition of CSR committee, CSR Policy and CSR
projects approved by the board are disclosed on the website of the company.

fed on website of GSPC:The contents of the CSR policy of GSPC a



http:/ /gspcgxoup .com/documents/pagccontent/Corporatc-Social-Rcsponsibiliry -Policy-
GSPC.pdf

4. Provide the details of Impact assessment of CSR projects carried out in pursuance of
sub-rule (3) of rule 8 of the Companies (Corporate Social Responsibility Policy) Rules,
2014, if applicable (attach the report).
N.A

5. Details of the amount available for set off in pursuance of sub-rule (3) of rule 7 of the
Companies (Corporate Social Responsibility Policy) Rules, 2014 and amount required
for set off for the financial year, if any -N.A.
SI. No. FinancialYear Amount available for set-off

from preceding financial years
(in Rs)

Amount required to be set¬

off for the financial year, if
any (in Rs)

N.A

Total

6. Average net profit of the company as per section 135(5). :Rs.4,110,103,087.03

7. (a) Two percent of average net profit of the company as per section 135(5) : Rs. 82,202,061.74

(b) Surplus arising out of the CSR projects or programmes or activities of the previous financial
years. — NIL

(c) Amount required to be set off for the financial year, if any. -NIL

(d) Total CSR obligation for die financial year (7a+7b-7c). 82,202,061.74

8. (a) CSR amount spent or unspent for the financial year:

Total
Amount

Spent for the
Financial

Year, (inRs.)

Amount Unspent (in Rs.)

Total Amount transferred
to Unspent CSR Account as

per section 135(6).

Amount transferred to any fund
specified under Schedule VII as per

second proviso to section 135(5).

Amount. Date of
transfer.

Name of the
Fund

Amount. Date of
transfer.

5,70,54,312 4,36,27,688 26-04-2022 NA NA NA

(b) Details of CSR amount spent against ongoing projects for the financial year;

(1) (2) (3) (4) (5) (6) (?) (8) (9) (10) (11)
SI.
N.1ÿ.

Name of Item Local Location of the Projec Amount Amount Amount Mode
-- ÿ-

Mode of
lNO. —the-

Project.
from

the list
area project. ( allocated

focXbe—
spent in

the current

Transferred
to Unspent

at ÿ

Implc
Implementation -

Through

Ft W
32
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(c) Details of CSR amount spent against other than ongoing projects for the financial year:

(1) (2) (3) (ÿ) (5) (6) (7) (8)
SI.
N
o.

Name of
the Project

Item from
the list of

activities in
schedule
VII to the

Act.

Loc
al

area
(Yes
/

No)

Location of
the project.

Amount spent
for the project

(in Rs.).

Mode of
implementati
on - Direct
(Yes/No).

Mode of
implementation -

Through
implementing

agency.

State Distrie
t.

Name. CSR
registrar

ion
number.

1 Oxygen
Plants
(along with
others
companies)

Sr. No. i:

Promoting
healthcare

No Gujar
at

Chotia
UdaipUL
&
Chorila

4800000 No Gujai'at CSR
authority

CSROOOO
2979

Total 4800000

(d) Amount spent in Administrative Overheads - Nil
(e) Amount spent on Impact Assessment, if applicable: - NA
(f) Total amount spent for the Financial Year (8b+8c+8d+8e) Rs. 5,70,54,312 (Excluding Rs.

4,36,27,688 transferred to unspent CSR Account)
(g) Excess amount for set off, if any

C

SI.
No.

Particular Amount (in Rs. crores)

Two percent of average net profit /(Lass) of the
company as per section 135(5)

82,202,061.74

(") Total amount spent for the Financial Year 5,70,54,312*
(in) Excess amount spent for the financial year [(ii)-(i)] NA
(iv) Surplus arising out of the CSR projects or

programmes or activities of the previous financial
years, if any

NA

(v) Amount available for set oil in succeeding financial
years [(ui)-(iv)]

NA*

Note Excluding Rx 4,36,27,688 transferred to unspent CSR Account. The incremental amount ol fund
transferred over andabove the minimum CJ'R obligation shall be availablefor set-offas and when utilised.

9. (a) Details of Unspent CSR amount for the preceding three financial years:

SI.
No.

Preceding
Financial

Year.

Amount
transferred
to Unspent

CSR
Account

under
tlOTl 1

Amount
Spent in the
reporting
Financial
Year (in

Rs.).

Amount transferred to

any fund specified under
Schedule VII as per

section 135(6), if any.

Amount
remaining
to be spent

in
succeeding

financial
fin

Name
of the

Amount
(in Rs).

Date of
transfer.

(6) (in Rs.)
Fund

Rs.)
ptTROtc
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1. 2020-21 N.A N.A N.A N.A N.A N.A

9. 2019-20 N.A 10 crores N.A N.A N.A N.A

2018-19 N.A N.A N.A N.A N.A N.A

Total

* The mwprovision oj Section -135(5) andSection — 135(6) requiring transfer offunds were notified on 22'"'
January, 202iandhence the same was not applicable for thefinancialyear 2018-19 and2019-20 andfurther
tlx1 Company was not required to undertake CAR infinancialyear 2020-21.

(b) Details of CSR amount spent in the financial year for ongoing projects of the preceding
financial year(s): - N.A

(1) (2) (3) (4) (5) (6) (7) (8) (9)
SI. Project Name Financial Project Total Amount Cumulative Status of

No. ID. of the Year in duration. amount spent on amount the project
Project. which the allocated the spent at -

project was for the project the end of Completed
commenced. project in the reporting /Ongoing.

(in Rs.). reporting Financial
Financial Year, (in
Year (in Rs.)

Rs).
.

N.A

C

10. Incase of creation or acquisition of capital asset, furnish the details relating to the asset so created
or acquired through CSR spent in the financial year -N.A

(Asset-wise details).

(a) Date of creation or acquisition of the capital asset(s).
(b) Amount of CSR spent for creation or acquisition of capital asset.

(c) Details of the entity or public authority or beneficiary under whose name such capital asset is

registered, their address etc.

(d) Provide details of die capital asset(s) created or acquired (including complete address and
location of the capital asset).

It.Specify the reason(s), if the company has failed to spend two per cent of the average net profit as
per section 135(5).

N.A.

ChairmanManagingDirector
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K K PATEL & ASSOCIATE:
Company Secretaries

508, 5" Floor, Skyline Building, Sector-11, Gandhinagar - 382 011. Ph.: (0) 079-35812644, Email :cskirarpatel@gmail.com

SECRETARIALAUDIT REPORT
FORTHE FINANCIAL YEAR ENDED ON 3 1ST MARCH,2022

[Pursuant to section 204(1) ofthe CompaniesAct, 2013 andrule No.9 ofthe Companies
(Appointment andRemuneration Personnel) Rules, 2014]

To,
The Members,
Gujarat State Petroleum CorporationLimited
GSPC Bhawan,Behind UdyogBhawan,
Sector-11,Gandhinagar-382011

We have conducted the secretarial audit of the compliance of applicable statutory provisions and
the adherence to good corporate practices by Gujarat State Petroleum Corporation Limited.

The secretarial audit was conducted ina manner that providedus a reasonable basis for evaluating
the corporate conducts/statutory compliances and expressing my opinion thereon.

Based on our verification of the Company's books, papers, minute books, forms and returns filed
and other records maintainedby the Company and also the informationprovidedby the Company,
itsofficers,agents andauthorizedrepresentativesduringthe conduct ofsecretarial audit,we hereby
report that inour opinion, the Company has, during the audit period covering the financial year
ended on 31st March, 2022 complied with the statutory provisions listed hereunder and also that
the Company has proper Board-processes and compliance-mechanisminplace to the extent, inthe
manner and subject to the reportingmade hereinafter:

We have examined the books, papers, minute books, forms and returns filed and other records
maintained by the Company for the financial year ended on 31st March, 2022 according to the
provisions of:

(i) The Companies Act, 2013 (the Act) and the rules made thereunder;

(ii) The Securities Contracts (Regulation) Act, 1956('SCRA') and the rules made thereunder;

(iii) The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder.

1
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(iv) Foreign Exchange Management Act, 1999 and the rules and regulations made thereunder
to the extent of Foreign Direct Investment, Overseas Direct Investment and External
Commercial Borrowings of the Company.

(v) The following Regulations and Guidelines prescribed under the Securities and Exchange
Board of IndiaAct, 1992 ('SEBI Act').

(a) The Securities and Exchange Boardof India(Substantial Acquisition of Shares and
Takeovers) Regulations, 2011 was not applicable to the Company being holding
Company ofListed Subsidiary Companies.

(b) The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 1992 is not applicable to the Company.

(c) The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2009 is not applicable to the Company;

(d) Hie Securities and Exchange Board of India (Employee Stock Option Scheme and
Employee Stock Purchase Scheme) Guidelines, 1999 is not applicable to the
Company.

(e) The Securities and Exchange Boardof India (Issue and Listingof Debt Securities)
Regulations,2008, to the extent applicable to the Company;

(f) The Securities and Exchange Board of India (Registrars to an Issue and Share
Transfer Agents) Regulations, 1993 and dealing with client to the extent applicable
to the Company.

(g) The Securities and Exchange Board of India (Delisting of Equity Shares)
Regulations, 2009 isnot applicable to the Company; and

(h) The Securities and Exchange Board of India (Buyback of Securities) Regulations.

1998 is not applicable to the Company.

(vi) Ifurther report that, having regard to the compliance system prevailing in the Company
and on examination of the relevant documents and records in pursuance thereof, on test-

check basis, the Company has complied with the following sector specific laws applicable
specifically to the Company:

6384J A
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(i) The Petroleum Act, 1934 and rules made thereunder
(ii) The Oilfield (Regulation# Development) Act, 1948 and its rules.
(iii) Oil Mines Regulation, 2017
(iv) Environment Protection Act, 1986

Ihave also examined compliance with the applicable clauses of the following:

(i) Secretarial Standards issuedby The Institute of Company Secretaries of India.

(ii) The Company beingan unlisted Company the provisions relatingto SEBI (Listing
Obligation and disclosure requirement) Regulations,2015 is not applicable.

During the period under review, the Company has generally complied with the provisions of the
Act, Rules, Regulations, Guidelines, Standards, etc.

We further report that

The Board of Directors of the Company is duly constituted with proper balance of Executive
Directors, Non-Executive Directors and Independent Directors as on 31.03.2022. The changes in
the composition of the Board of Directors that took place during the period under review were
carried out incompliance with the provisions of the Act.

Adequate notice is given to directors to schedule the Board Meetings, agenda and detailed notes
on agenda were generally sent at least seven days inadvance, and incase of shorter notice required
compliance as per Companies Act, 2013 has been ensured.

Generally, all decisions at Board Meeting and Committee Meetings are carried out unanimously
as recorded in the minutes of the meeting of the Board of Directors and Committee of the Board
as the case may be.

We further report that

There are adequate systems and processes in the company commensurate with.the si?e and
•f v X

operations of the company to monitor and ensure compliance with applicable laws, rules,
. ... regulations and guidelines.

3
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We further report that

During the audit period, the Company has taken the following major decision which, requires
reporting under Companies Act, 2013.

1. During the year, the Company GSPC Offshore Ltd, a wholly owned subsidiary of the
Company has filed an application with Registrar of Companies, Ahmedabad (i.e. MCA) for
striking-off of its name from the Registrar of Companies.

(This report is to be readwith our letter ofeven date which isannexedasAnnexure A andforms
• •-* an integralpartofthis report.)

For IC.K.Patel & Associates

(Kiran Kumar Pate!)
FCS No. 6384, CP NFCS No. 6384, CP No. 6352
UDIN: F006384D000430027

Date: 30.05.2022
Place: Gandhinagar

(

4

tfO



(§) +91-98250 23;

/'

no Kiran Kumar Patel «:s.ieii»ts»t K K PATEL & flSSOCIAT!
I/O Insolvency Professional «Resistered Valuer (SFA) flBRI) Company Secretaries
~

508. 5* floor. Skyline Mdin||. Seclor-fl. Cÿdh.naBar - 382 011. PA: (0) 079-35612644. Email :cskiranpatel®gÿtoi

*AnnexureA'

To,

The Members,

GujaratState PetroleumCorporationLimited
GSPCBhwan, BehindUdyogBhawan,
Sector-11, Gandhinagar-382011

Our report ofeven date is to be readalongwith this letter.

(
1. Maintenanceofsecretarialrecordis the responsibilityofthe managementofthe Company.

Our responsibility is to express anopinion onthese secretarial records basedon our audit.

2. We have followed the audit practices and processes as were appropriate to obtain

reasonableassurance about the correctnessofthe contents ofthe Secretarial records. The

verification was done on test basis to ensure that correctfacts are reflectedinsecretarial

records. We believe that the processes andpractices, wefollowedprovide a reasonable

basisfor our opinion.

3. We havenotverifiedthe correctnessandappropriatenessoffinancialStatements,financial
records andBooksofAccounts ofthe company.

4. The compliance of the provisions of Corporate and other applicable laws, rules,

regulations, standards is the responsibility ofmanagement. Our examination was limited

to the verification ofprocedures on test basis.

5. The Secretarial Audit report is neither an assurance as to the future viability of the

company norofthe efficacy or effectiveness with which the managementhas conductedthe

affairsofthe company.
ForK.K. Patel& Associates

(Kiran Kumar Patel)
FCSNo. 6384, CPNo. 6352

Place: Gandhinagar
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ANNEXURE - V

GUJARAT STATE PETROLEUM CORPORATION LIMITED

FORMNO. AOC.2

(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the
Companies (Accounts) Rules, 2014)

Form for disclosure of particulars of contracts/arrangements entered into by the company
with related parties referred to in sub section (1) of section 188 of the Companies Act, 2013
includingcertain arm's length transactions under third proviso thereto

Details of contracts or arrangements or transactions not at arm's length basis for the
financial year 2021-2022

Name(s) of Nature of Duration of Salient Justificatio Date(s) of Amount Date of
die related contracts/ the terms of die n for approval paid as passing
party and arrangeme contracts/a contracts or entering by the advances, shareholde
nature of nts/transa rrangemcnt arrangemen into Board, if if any rs
relationshi etions s/transactio ts or such any resolution
P ns transactions Contracts/ under first

including Arrangeme proviso of
the value, if nts/ Section
any T 188

ransactions

N.A.

Details of material contracts or arrangement or transactions at arm's length basis for
the financial year 2021-2022

Name(s) of the
related party and
nature of
relationship

Gujarat Gas
Limited
Subsidiary

Nature of
contracts/arrange
ments/transaction
s

Sale of Natural Gas

Duration of
the
contracts/arr
angements/tr
ansactions

Ongoing/Re
gular

Salient terms of
die contracts or
arrangements or
transactions
including the
value, if any

Rs. 11,982.77 crs

Date(s) of
approval
by die
Board, if
any

Not
Applicable

Amount
paid as
advances.
if anv

Nil

* All die Transactions arc in the ordinary course of business and have been entered on Arm's
Length Principle

Chairman

Date 30- Ob- Toxr-
Place Gandhinagar

pgTROQe-
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER
SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ON THE STANDALONE
FINANCIAL STATEMENTS OF GUJARAT STATE PETROLEUM CORPORATION
LIMITED FOR THE YEAR ENDED 31MARCH 2022

The preparation of standalone financial statements of Gujarat State Petroleum
Corporation Limited for the year ended 31 March 2022 in accordance with the
financial reporting framework prescribed under the Companies Act, 2013 (Act) is the
responsibility of the Management of the Company, The Statutory Auditors appointed by
the Comptroller and Auditor General of India under Section 139 (5) of the Act are
responsible for expressing opinion on the financial statements under Section 143 of the
Act based on independent audit in accordance with the standards on auditing
prescribed under Section 143 (10) of the Act, This is stated to have been done by them
vide their Revised Audit Report dated 3 August 2022 which supersedes their earlier
Audit Report dated 30 May 2022.

I, on behalf of the Comptroller and Auditor General of India, have conducted a
supplementary audit of the standalone financial statements of Gujarat State
Petroleum Corporation Limited for the year ended 31March 2022 under Section 143
(6)(a) of the Act This supplementary audit has been carried out independently without
access to the working papers of the Statutory Auditors and is limited primarily to
inquiries of the Statutory Auditors and Company personnel and a selective examination
of some of the accounting records.

Inview of the revisions made in the statutory auditor's report, to give effect to some of
my audit observations raised during supplementary audit, 1 have no further comments
to offer upon or supplement to the statutory auditor's report under Section 143(6)(b) of
the Act

For and on behalfof the
Comptroller and Auditor General of India

-SZM
(H. K. Dharmaaarsbi)
PrincipalAccountant General (Audit-II), Gujarat

Place: Ahmedabad
Date:

Hz



SINGHVI & MEHTA
CHARTERED ACCOUNTANTS

111, UNIVERSITY PLAZA, VDAY CHAR RASTA, NAVRANGPURA, AHMEDABAD (GUJ) DIAL: (O) 48915933 (R) 27912111(M)-93-282-55933

REVISED INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF
GUJARAT STATE PETROLEUM CORPORATION LIMITED
GANDHINAGAR (GUJARAT)

Revised Report on the Standalone IndAS Financial Statements

The Principal Accountant General (Audit-II), Gujarat has carried out supplementary audit of
Standalone Ind AS financial statements of Gujarat State Petroleum Corporation Limited ('the
Company') pursuant to provisions of Section 143(6) of the Companies Act, 2013, the local audit
party AMG-III/FP-IX has issued audit observations (reference No. #8 OBS 354566) to the
Company. Considering the observations we hereby issue a revised Independent Auditor's Report on
Standalone Ind AS financial statements of the Company replacing our Independent Auditor's Report
dated 30th May, 2022.

Opinion

We have audited the accompanying Standalone Ind AS financial statements of Gujarat State
Petroleum Corporation Limited ('the Company') which comprises the Balance Sheet as at March 31,
2022, the Statement of Profit and Loss (including Other Comprehensive Income), Statement of
Changes in Equity and Statement of Cash Flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and other explanatory
information. In our opinion and to the best of our information and according to the explanations

given to us, the aforesaid Ind AS financial statements give the information required by the
Act in the manner so required and give a true and fair view in conformity with the Ind AS and
accounting principles generally accepted in India, of the state of affairs of the Company as at March
31, 2022, and profit, total comprehensive income, the changes in equity and its cash flows for the
year ended on that date

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAS) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further
described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant
to our audit of the Ind AS financial statements under the provisions of the Companies Act, 2013
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have

///]
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sufficient and appropriate to provide a basis for opinion on the standalone Ind AS financial
statements

Emphasis of matter

a) Para (q) Accounting for oil and gas joint operations of Note No. 1 Significant Accounting
Policies, which describes that the financial statements of the joint operations (unincorporated
joint ventures) prepared in accordance with the requirements prescribed by the respective
Production Sharing Contracts or Joint Operating Agreement of the joint operations
(unincorporated joint ventures). In view of the same, certain adjustments/disclosures required
under the mandatory Indian Accounting Standards and the provisions of the Companies Act,
2013 have been made in the standalone Ind AS financial statements to the extent information
available with the Company as on the date.

b) Note No. 33 to the Standalone Ind AS financial statements regarding impairment aggregating
to Rs. 299.10 Crore on E&P Fields (comprising impairment on one field CB ONN 2004/2
classified as held for sale amounting to Rs. 44.75 Crore , impairment on one Capital Work in
Progress field MB OSN 2005/1 fully impaired for Rs. 97.48 Crore, additional impairment on
other E&P fields amounting to Rs. 182.23 Crore adjusted with the gain on sale of E&P fields
amounting to Rs. 25.36 Crore), reversal of impairment earlier provided on E&P fields amounting
to Rs. 49.85 Crore, impairment of non-moving capital inventory of Rs. 1.35 Crore, shown as
exceptional items.

c) Note no. 35 to the Standalone Ind AS financial statements regarding non provisioning of
disputed Income Tax demands/ claims by the Income Tax Authority amounting to Rs. 1714.11
Crore, on account of joint arrangements Rs. 556.11 Crore, Indirect taxes Rs. 0.77 Crore and
other contingent liabilities Rs. 162.31 Crore and disclosed by way of a note as contingent
liability as the matter is disputed.

d) Note No. 35 to the Standalone Ind AS financial statements regarding reasonable uncertainty for
an amount receivable on account of adjustment of advanced floor consideration received
towards Other Six Discoveries amounting to Rs. 1,265 Crores (USD 200 Million) and
subsequently to be adjusted towards final consideration receivable as per Field Development
Plan (FDP) prepared by ONGC for submission to DGH.

InformationOther than the Financial Statements and Auditor's ReportThereon
The Company's Board of Directors is responsible for the other information. The other information
comprises the information included in the Management Discussion and Analysis, Board's Report
including Annexures to Board's Report, Business Responsibility Report, Corporate Governance and
Shareholder's Information and other information in the Company's annual report, but does not
include the standalone Ind AS financial statements and our auditors report thereon.

Our opinion on the standalone Ind AS financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

Inconnection with our audit of the standalone Ind AS financial statements, our responsibilityjs to

205, 2ND FLOOR, SUMAN TOWER, SECTOR-11. GANDHINAGAR - 382 OIKjKO) M
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read the other information and, in doing so, consider whether the other information is materially
inconsistent with the standalone Ind AS financial statements or our knowledge obtained during the
course of our audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Management's Responsibility for the Standalone IndAS Financial Statements
The Company's Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 ("the Act") with respect to the preparation of these Ind AS financial
statements that give a true and fair view of the financial position, financial performance, including
other comprehensive income, changes in equity and cash flows of the Company in accordance with
accounting principles generally accepted in India, including Indian Accounting Standards (Ind AS)
prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company

and for preventing and detecting frauds and other irregularities; selection and application of
appropriate implementation and maintenance of accounting policies; making judgments and

estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the Ind AS
financial statement that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the company's financial reporting
process.

Auditor's Responsibility for the Audit of the Standalone IndAS financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but isnot a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:
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• Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

• Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report.

However, future events or conditions may cause the Company to cease to continue as a going
concern.

• Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances,ÿ
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we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.

Other Matter

a) We have placed reliance on technical/commercial evaluation by the management in respect of
categorization of wells as exploratory, development and producing, allocation of costs incurred
on them, treatment of capitalization, depletion of producing properties on the basis of the
proved hydrocarbon reserves, impairment, liability for decommissioning, liability for NELP and
nominated blocks for underperformance against agreed minimum work programme and liability
for abandonment costs.

b) The standalone Ind AS financial statements include the Company's share of:

(i) Total assets aggregating to Rs. 1097.81 Crore, total liabilities aggregating to Rs. 5.52
Crore, income aggregating to Rs. 48.61 Crore and expenditure aggregating to Rs. 22.18
Crore in respect of Seven (7) Producing Joint Operations (unincorporated joint ventures),
which have been incorporated on the basis of accounts audited by other auditors.

(ii) Total assets aggregating to Rs. 3335.72 Crore, total liabilities aggregating to Rs. 183.35
Crore, income aggregating to Rs. 60.13 Crore and expenditure aggregating to Rs. 41.43
Crore in respect of Five (5) Producing Joint Operations (unincorporated joint ventures),
which has been incorporated on the basis of unaudited financial information approved by
the management and made available to us, in the absence of audited accounts.

(iii) Total assets aggregating to Rs. 124.45 Crore, total liabilities aggregating to Rs. 1.81Crore,
income aggregating to Rs. Nil and expenditure aggregating to Rs. 0.12 Crore in respect of
Six (6) Joint Operations (unincorporated joint ventures) under exploration and development
phase or proposed to be surrendered, which have been incorporated on the basis of
accounts audited by other auditors.

(iv) Total assets aggregating to Rs. 353.65 Crore, total liabilities aggregating to Rs. 15.82
Crore, income aggregating to Rs. NIL and expenditure aggregating to Rs. 0.55 Crore in
respect of Thirteen (13) Joint Operations (unincorporated joint ventures), under exploration
and development phase or proposed to be surrendered, which have been incorporated on
the basis of unaudited financial information approved by the management made available
to us, in the absence of audited accounts.
Our opinion is not modified in respect of these matters.

hi
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Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 ("the Order"), issued
by the Central Government of India in terms of sub-section (11) of section 143 of
the Companies Act, 2013, we give in the Annexure "A" a statement on the matters
specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. As required under section 143(5) of the Act and in accordance with the directions
and sub directions issued by the Comptroller & Auditor General of India, under
section 143(5) of the Act, we have complied with all the directions issued and our
comments thereon is as per Annexure "C" to this report.

3. As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement
dealt with by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid Ind AS financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act.

e) In view of Notification No. G.S.R. 463 (E) dated 05th June,2015 issued by Ministry
of Corporate Affairs, New Delhi provisions of Section 164 (2) of the Act are not
applicable to the Company.

f) With respect to the adequacy of the Internal Financial Control over financial
reporting of the Company and the operating effectiveness of such controls, refer to
our separate Report in Annexure "B".

g) In view of Notification No. G.S.R. 463 (E) dated 05th June,2015 issued by Ministry
of Corporate Affairs, New Delhi provisions of Section 197 of the Act are not
applicable to the Company.

h) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the explanations
given to us:
1) The Company has disclosed the impact of pending litigations on its
financial position in its Ind AS financial statements — Refer Note 35 to the Ind AS
financial statements.
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2) The Company did not have any long-term contracts including
derivative contracts for which there were any material foreseeable losses.
3) There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.
4) (i) The management has represented that, to the best of it's knowledge and
belief, other than as disclosed in the notes to the accounts, no funds have been
advanced or loaned or invested (either from borrowed funds or share premium or
any other sources or kind of funds) by the company to or in any other person(s) or
entity(ies), inducing foreign entities ("Intermediaries"), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall, whether,
directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the company ("Ultimate Benefic aries") or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;
(ii) The management has represented, that, to the best of it's knowledge and
belief, other then as disclosed in the notes to the accounts, no funds have been
received by the Company from any person(s) or entty(ies), including foreign
entities ("Funding Parties"), with the understanding, whether recorded in writing
or otherwise, that the company shall, whether, directly or indirectly, lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf of
the Funding Party ("Ultimate Beneficiaries") or provide any guarantee, security or
the like on behaI'' of the Ultimate Beneficiaries; and

(iii) Based on sxh audit procedures that we have considered reasonable arid
appropriate in the circumstances, nothing has come to cur notice :hat has caused
us to believe that the representations under sub-clause (i) and (ii) contain any
material mis-statement.
5) No dividend declared or paid during the year by the Company in compliance
with section 123 of the Companies Act, 2013.
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The annexure "A" referred to in paragraph 1 under the heading 'Report on Other Legal &
Regulatory Requirements' of our draft report of even date to the standalone financial statements of
GUIRAT STATE PETROLEUM CORPORATION LTD. for the year ended 31st March, 2022, we
report that:

1. Maintaining records of Property, Plant, Equipment and intangible
assets

(a) (A) The Company has maintained proper records showing full particulars including
quantitative details and situation of Property Plant and Equipment.

(B) Company has maintained proper records showing full particulars of intangible
assets;

(b) The Property Plant and Equipment were physically verified during the year by the
management as per the cycle of physical verification fixed there for. The discrepancies
noticed on such verification were not material, however they have been properly dealt
with in the books of account.

(c) The title deeds of all the immovable properties (other than properties where the
company is the lessee and the lease agreements are duly executed in favour of the
lessee) disclosed in the financial statements are held in the name of the company
except following

Sr.
No.

Descripti
on of
Property

Gross
Carrying
Value as on
31.03.2022
(Rs. in
Crore)

Held in
name of

Whether
promoter,

director
or
their
relative or
employee

Period
held
-indicate
range,
where
appropri
ate

Reason for
not being
held in name
of company .Also
indicate if
in dispute.

1. Freehold 0.66 Docume Document Docume Held for the
Land nts of s of title nts of purpose of Joint

title are are not title are Venture Operations
not held held on not held
on record on
record record

2. Freehold
Land

0.22

|_
Usage
letter
from

No

1

Only
usage
letter

Only usage letter
from GUDA is
available, other
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GUDA, from title deeds and
Gandhin GUDA is related documents
agar in available are not made
the , other available to us.
name of title
GSPC deeds

and
related
docume i

nts are
not
made
available
to us,

3. Building 5.00 Docume Document Docume Held for the
nts of s of title nts of purpose of Joint
title are are not title are Venture Operations
not held held on not held
on record on
record record

4. Building 0.34 Docume Document Docume Documents of title
nts of s of title nts of are not held on
title are are not title are record
not held held on not held
on record on
record record

Total 6,22 i
(e) The company has not revalued its Property, Plant and Equipment (including Right of

Use assets) or intangible assets or both during the year.

(f) There is no proceedings have been initiated or are pending against the Company for
holding any benami property under theBenami Transactions (Prohibition) Act, 1988
(45 of 1988) and rules made thereunder.

2 . Physical Verification of Inventories
(a) Physical verification of inventory has been conducted at reasonable intervals by the

management and, in our opinion, the coverage and procedure of such verification by
the management is appropriate; there is no discrepancy of 10% or more in the
aggregate for each class of inventory noticed.

jKfioj
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(b) Company has been, sanctioned working capital limits in excess of five Crore rupees,
in aggregate, from banks on the basis of security of current assets during the year
and quarterly returns or statements filed by the Company with banks are in
agreement with the books of account of the Company.

3. Loans and advances given, investments made and guarantee given
During the year the Company has not provided any guarantee or security secured or
unsecured, to companies, firms, Limited Liability Partnerships or any other parties. During
the year the company has made investments in its subsidiaries, or granted loans or advances
in the nature of loans, secured or unsecured, to companies, firms, Limited Liability
Partnerships or any other parties.
a) The company has provided loans or provided advances in the nature of loans or provided
security to any other entity [not applicable to companies whose principal business is to give
loans], if so, indicate

(A) the aggregate amount during the year is NIL, and balance outstanding at the balance
sheet date with respect to such loans or advances and guarantees or security to
subsidiaries, joint ventures and associates is NIL;

(B) the aggregate amount during the year to its employees aggregating to Rs. 3.33 Crore,
and balance outstanding at the balance sheet date with respect to such loans or
advances aggregating to Rs. 5.51 Crore to parties other than subsidiaries, joint ventures
and associates;

b) The investments made of Rs. 2.45 Crore in it's subsidiary Co. GSPC (JPDA) Limited and
Loans and advances to Employees of Rs. 3.33 Crore and the terms and conditions of the
grant of all loans and advances in the nature of loans are not prejudicial to the
company's interest;

c) in respect of loans and advances in the nature of loans, the schedule of repayment of
principal and payment of interest has been stipulated and the repayments or receipts are
regular;

d) There is no amount overdue as on 31st March, 2022.
e) No loan or advance in the nature of loan granted which has fallen due during the year,

has been renewed or extended or fresh loans granted to settle the overdues of existing
loans given to the same parties;

f) The company has not granted any loans or advances in the nature of loans either
repayable on demand or without specifying any terms or period of repayment.

4. Compliance of Section 185& 186
In our opinion and according to the information and explanations given to us, the Company
has complied with the provisions of section 185 and 186 of the Act, with respect to the
loans, investments ,guarantees and security. cÿ
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5. Acceptance of deposits
In our opinion and according to the information and explanations given to us, the
Company has not accepted deposits or there is no deemed deposits, within the meaning
of sections 73 to 76 or any other relevant provisions of the Companies Act, 2013 and the
rules framed there under. No order has been passed by Company Law Board or National
Company Law Tribunal or Reserve Bank of India or any court or any other Tribunal.

6. Cost Record
We have broadly reviewed the books of account maintained by the Company pursuant to the
Companies (Cost Records and Audit) Rules 2014 as amended prescribed by the Central
Government under section 148 of the Companies Act, 2013 and are of the opinion that prima
facie, the prescribed cost records have been made and maintained.

7. Statutory dues
(a) In our opinion and according to the information and explanations given to us, the

Company is generally regular in depositing undisputed statutory dues including Goods
and Service Tux ,provident fund, employees' state insurance, income-tax, sales-tax,
service tax, duty of customs, duty of excise, value added tax, cess and any other
statutory dues to the appropriate authorities. There are no such arrears as at 31st
March, 2022 for a period more than six months from the date they became payable.

(b) Inour opinion and according to the information and explanations given to us following
statutory dues referred to in clause (a) above have not been deposited on account of
dispute as on 31st March, 2022:

'

Name of the
statute Natureof dues

Amount under
dispute and not
yet deposited

as on
31.03.2022

(Rs. inCrore)

Periodto
which the
amount
relates

( Financial
Year)

Forum
where the
dispute is
pending

Remarks

Income Tax
Act,1961

Income Tax
Including interest
and penalty as
applicable.

1.62 1996-1997

High Court

8.70 1997-1998

16.81 1998-1999

1.181 2003-2004

0.63 2006-2007

1.75 2008-2009

Income Tax Income Tax
Including interest 32.39 2000-2001

Income Tax
Appellate 5l
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Act,1961 and penalty as 79.10 2001-2002 Tribunal
applicable

163.11 2002-2003

160.66 2003-2004

242.15 2004-2005

183.08 2005-2006

171.66 2006-2007

301.84 2007-2008

332.81 2008 2009

204.85 2009-2010 1

263.24 2010-2011

337.33 2011-2012

419.76 2012-2013

288.81 2013-2014

100.73 2014-2015

174.35 2015-2016

Income Tax
Act,1961

Income Tax
Including interest
and penalty as
applicable 1.24 2004-2005

Commission
er of Income

Tax
(Appeals)

0.11 2007-2008

Customs Act,
1962

Customs Duty
Including interest
and penalty as
applicable

4.04 2014-2015

Central
Excise and
Service Tax
Appellate
Tribunal

Finance Act,
1994 (Service

Tax)

Service Tax
Including interest
and penalty as
applicable 0.16 2020-2021

Commission
er of Service

Tax
(Appeals)

8. Disclosure of transactions not recordedin the books
In our opinion and according to the information and explanations given to us there is no
such transaction not recorded in the books of account have been surrendered of
disclosed as income during the year in the tax assessments under the Income Tax Act,
1961. 55
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9. Default in repayment of tensor other bonawhgs
(a) According to explanations given to us Company has not defaulted in repayment of
loans or other borrowings or payment of interest to any lender.

(b) According to explanations given to us the company has not declared willful defaulter
by any bank or financial institution or other lender.

(c) According to explanations given to us term loans were applied for the purpose for
which the loans were obtained.

(d) According to explanations given to us funds raised on short term basis have not been
utilized for long term purposes.

(e) According to explanations given to us during the year the company has not taken
any funds from any entity or person on account of or to meet the obligations of its
subsidiaries, associates or joint ventures.

(0 According to explanations given to us the company has not raised loans during the
year on the pledge of securities held in its subsidiaries, joint ventures or associate
companies.

10. Moneys raised by IPO, FPO& preferential allotment/ private
placement of shares or convertible debentures

(a) During the year, the Company has not raised moneys by way of initial public offer or
further public offer (including debt instruments) therefore clause 3(x) (a) of the Order is
not applicable.

(b) The Company has not made any preferential allotment or private placement of
shares or convertible debentures (fully, partially or optionally convertible) during the
year therefore clause 3(x) (b) of the Order is not applicable.

11. Fraud reporting
(a) As per the information and according to the explanations given to us, no fraud by the
Company or on the Company has been noticed or reported during the year.

(b) As per the information and according to the explanations given to us, no report
under sub-section (12) of section 143 of the Companies Act has been filed by the auditors
in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules,
2014 with the Central Government;
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(c) As represented by the management there are no whistle-blower complaints received
during the year by the company.

12.Compliancesby Nidhi Company
The Company is not a Nidhi Company. Consequently, requirements of clause 3 (xii) of
the Order is not applicable.

13. Compliancevuihsection 177 and 188
In our opinion and according to the information and explanations given to us, all
transactions with the related parties are in compliance with sections 177 and 188 of
Companies Act, 2013 and the details have been disclosed in the Ind AS financial
statements as required by the applicable Indian accounting standards.

14. InternalAuditSystem
Inour opinion and according to the information and explanations given to us

(a) The company has an internal audit system commensurate with the size and nature of
its business;

(b) We have considered the internal audit reports of the company issued till date, for the
period under audit.

15. Non-cash transactions with directors
According to the information and explanations given to us, in our opinion during the year
the Company has not entered into any non-cash transactions with its directors or persons
connected with its directors and hence provisions of section 192 of the Companies Act,
2013 are not applicable to the Company.

16. Registrationwith Reserve Bank of India
(a) In our opinion, considering the nature of operations of the Company at present,
the Company is not required to be registered under section 45-IA of the Reserve Bank
of India Act, 1934.

(b) In our opinion, considering the nature of operations of the Company it has not
conducted any Non-Banking Financial or Housing Finance activities without a valid
Certificate of Registration (CoR) from the Reserve Bank of India as per the Reserve
Bank of India Act, 1934;

5T-
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(c) In our opinion, considering the nature of operations of the Company the company is
not a Core Investment Company (CIC) as defined in the regulations made by the
Reserve Bank of India,

(d) In our opinion, considering the nature of operations of the Company, Group dores
not have Core Investment Company (CIC) as part of the Group..

17. Cash losses
In our opinion and according to the information and explanations given to us the
company has not incurred cash losses in the financial year and in the immediately
preceding financial year.

18. Resignation ofthe statutory auditors during the year
In our opinion and according to the information and explanations given to us there has
not been any resignation of the statutory auditors during the year.

19. Capability of company of meeting its liabilities existing at the
date of balancesheet

On the basis of the financial ratios, ageing and expected dates of realisation of financial
assets and payment of financial liabilities, other information accompanying the financial
statements, the auditor's knowledge of the Board of Directors and management plans,
we are of the opinion that no material uncertainty exists as on the date of the audit
report that company is capable of meeting its liabilities existing at the date of balance
sheet as and when they fall due within a period of one year from the balance sheet date.

20. Transfer of amount remaining unspent under sub-section (5) of
section 135to Fund specified in Schedule VII

(a) In our opinion and according to the information and explanations given to us, the
company does not have projects other than ongoing projects, where unspent amount
is to be transferred to a Fund specified in Schedule VII to the Companies Act within a
period of six months of the expiry of the financial year in compliance with second
proviso to sub-section (5) of section 135 of the said Act.

(b) There is an amount of Rs. 4.36 Crore remaining unspent under section (5) of
section 135 of Companies Act, pursuant to ongoing project, has been transferred to
special account in compliance with provision of sub section (6) of section 135 of the
Companies Act.
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21. Reasons to be stated for unfavourable or qualified answer
As the Company has presented its standalone Ind AS financial statements including
Joint venture fields and there is no unfavourable or qualified opinion given by any of
the auditor of Producing as well as non producing Joint venture fields.

FOR SINGHVI & MEHTA

CHARTERED ACCOUNTANTS
FRN 002464W

9
PLACE: GANDHINAGAR (SHILPA SINGHVI)

DATED: 03rd AUGUST, 2022 PARTNER
M. NO. 144679

UDIN: 22144679AOEWKU9249
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(Referred to in paragraph 2(f) under 'Report on Other Legal and Regulatory Requirements'
section of our report of even date)
Report on the Internal Financial Controls over Financial Reporting under Clause (i) of Sub¬
section 3 of Section 143of the Companies Act, 2013 ("theAct")
We have audited the internal financial controls over financial reporting of GUJARAT STATE PETROLEUM
CORPORATION LIMITED ("the Company") as of 31st March, 2022 in conjunction with our audit of the
standalone Ind AS financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls
The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company's policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under
the Companies Act, 2013.

Auditors' Responsibility
Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance Note") and the
Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of The
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the standalone Ind As financial statements,
whether due to fraud or error.

£o
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company's internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls over Financial Reporting
A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
Standalone Ind AS financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial conzrol over financial reporting
includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of Standalone I'd AS financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unajthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the standalone Ind AS
financial statements.
Inherent Limitations of Internal Financial Controls over Financial Reporting
Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31* March, 2022, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

Opinion

FOR SINGHVI & MEHTA
CHARTERED ACCOUNTANTS

SINGHVI)
PARTNER

PLACE: GANDHINAGAR
DATED: 03rd AUGUST, 2022 PARTNER

a,c(
M. NO. 144679

UDIN: 22144679AOEWKU9249
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"ANNEXURE-C"TO INDEPENDENT AUDITOR S REPORT
The annexure as referred to in Independent Auditor's Report of even date, on the standalone Ind
AS financial statements of Gujarat State Petroleum Corporation Limited for the period ended 31st
March, 2022.

a) Report on Directions under Section 143(5) of Companies Act 2013:
1. Whether the Company has system in place to process ail the accounting transactions
through IT system? If yes, the implications of processing of accounting transactions outside IT
system on the integrity of the accounts along with financial implications, if any, may be stated.

Reply: The Company has system in place to process all the accounting transactions through IT
System i.e. SAP. All the financial transactions are integrated in SAP system. Therefore there are no
financial implications of processing of accounting transactions outside IT system on the integrity of
the accounts during the period under audit.

2. Whether there is any restructuring of an existing loan or cases of waiver/ write off of debts/
loans/ interest etc. made by lender to the Company due to the Company's inability to repay the
loan? If yes, the financial impact may be stated. Whether such cases are properly accounted for?

Reply: As per the information and explanations given to us and based on our examination of the
records of the Company, there is no restructuring of an existing loans or waiver/ write off of debts/
loans/ interest etc. made by lender to the Company due to the Company's inability to repay the
loan.

3. Whether funds (grants/subsidy) received / receivable for specific schemes from Central/State
Government or its agencies were properly accounted for / utilized as per its term and conditions?
List the cases of deviation.

Reply: As per the information and explanations given to us, no fund (grants/subsidy) has been
received/ receivable by the Company for specific schemes from Central/State Government or its
Agencies during the period under audit

b) Sector Specific Sub-directions under Section 143 (5) of the Companies Act, 2013:

Power Sector
Generation
1. In the cases of Thermal power projects, compliance of the various pollution control Acts and
the impact thereof including utilization and disposal of ash and the policy of the Company in this
regard, may be checked and commented upon.
Reply: Not Applicable.

&L
MfOABAD

205. 2ND FLOOR, SUMAN TOWER, SECTOR-11, GANDHINAGAR - 382 011®(0) RrS?f=?B2-S5933
BEHINDMEDICAL AUDITORIUM. 166-A,SECTOR-D, SHASTRI NAGAR JODHPUR- 342 003(3)0291 (O) 2637350 <R) 2633767

a-maH :*lnghvlm*htÿ_ca£Br«dtfVmalJ.com



SINGHVI & MEHTA
CHARTERED ACCOUNTANTS

111,UNIVERSITY PLAZA, VDAY CHAR RASTA, NAVRANGPURA, AHMEDABAD (GUJ) DIAL: (O) 48915933 (R) 27912111(M)-93-282-S5933

2. Has the Company entered into revenue sharing agreements with private parties for
extraction of coal at pitheads and it adequately protects the financial interest of the Company?

Reply: Not Applicable.

3. Does the Company have a proper system for reconciliation of quantity/quality of coal ordered
and received and whether grade of coal/moisture and demurrage etc., are properly recorded in the
books of accounts?

Reply: Not Applicable.

4. How much share of free power was due to the State Government and whether the same was
calculated as per the agreed terms and depicted in the accounts as per accepted accounting
norms?

Reply: NIL

5. In the case of Hydroelectric Projects, the water discharge is as per policy/guidelines issued
by the State Government to maintain biodiversity. For not maintaining it penalty paid/payable may
be reported.

Reply: Not Applicable.

Trading
1. Whether the Company has an effective system for recovery of dues in respect of its sales
activity and the dues outstanding and recoveries there against have been properly recorded in the
books of accounts?

Reply: As per the information and explanations given to us and based on the examination of the
records in respect of recovery of dues from customers, the Company has an effective system for
recovery of dues in respect of sales activity and the dues outstanding and recoveries there against
have been properly recorded in the books of accounts.

2. Whether the Company has an effective system for physical verification, valuation of stock,
treatment of non- moving items and accounting the effect of shortage/excess noticed during the
physical verification.

Reply: In our opinion and as per the information and explanations given to us, the Company has
an effective system in relation to physical verification of inventories, valuation of stock, treatment of
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non- moving items and accounting the effect of shortage/excess noticed during the physical
- verification.

3. The effectiveness of the system followed in recovery of dues in respect of sales activities
may be examined and reported.

Reply: As per the information and explanations given to us and based on the examination of the
records in respect of recovery of dues from customers, the Company has an effective system for
recovery of dues in respect of sales activity. The Company periodically prepares debtors
outstanding and ageing reports and follow-ups with outstanding debtors, if any for recovery of dues
in respect of sales activities. The Company has also adequate amount of security against debtors in
the form of Bank guarantee or Security Deposits except some debtors (considered doubtful) which
are outstanding beyond 6 months and no security is available for which provision has been made
during the respective previous years including period under audit as per Debtors Policy of the
Company.

Service Sector

1. Whether the Company's pricing policy absorbs all fixed and variable cost of production and the
overheads allocated at the time of fixation of price?
Reply: Yes, Company's pricing policy for the services provided absorb fixed as well as variable
costs including allocated overhead.

2. Whether the company recovers commission for work executed on behalf of Government/ other
organizations that is properly recorded in the books of accounts? Whether the Company has an
efficient system for billing and collection of revenue.
Reply: The Company does not recover any commission for work executed on behalf of the
government/other organizations therefore the sub-direction is not applicable.

3. Whether the Company regularly monitors timely receipt of subsidy from Government and it is
properly accounted for?
Reply: The Company does not receive any subsidy from the Government therefore the sub-
direction is not applicable.

4. Whether interest earned on parking of funds received for specific projects from Government was
properly accounted for?
Reply: The Company does not receive funds for specific projects from Government therefore the
sub-direction is not applicable.
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5. Whether the Company has entered in to memorandum of understanding with its Administrative
Ministry, if so, whether the impact thereof has been properly dealt with, in the financial statements
Reply: The Company has not entered in to memorandum of understanding with its administrative
Ministry therefore the sub direction is not applicable.

PLACE: GANDHINAGAR
DATED: 03rd AUGUST, 2022

FOR SINGHVI & MEHTA
CHARTERED ACCOUNTANTS
FRN 002464W

(SHILPA SINGHVI)
PARTNER

M. NO.144679
*»ACC<ÿ

UDIN: 2214467SAOEWKU9249
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GUJARAT STATE PETROLEUM CORPORATION LIMITED
(CIN :U23209GJ1979SGC003281) GSPC

Standalone Balance Sheet as at 31st March 2022

(Rs. inCrores)

Notes As at As at
Particulars

31st March, 2022 31st March, 2021

ASSETS

Non-Current Assets
Property, plant and equipment 2 894,07 850.52
Capital work-in-progress 3 73.79 185.90
Investment property 4 1.09 1.13
Other intangible assets S 1.03 1.20
Intangible assets under development 6 110.84 186.68
Financial assets

Investment in subsidiary, associate & joint venture 7 3,928.24 3,928.24
Other investments S 67.53 72.94
Loans 9 4.33 5.44
Other financial assets 10 69.65 68.72

Non current tax assets (Net) 11 132.55 123.53
Other non financial assets 12 145.58 168.36

Total Non-Current Assets 5,428.70 5,592,66

Current Assets
Inventories 13 357.75 292.30
Financial assets

Trade receivables 14 1,671.71 870.99
Cash and cash equivalents 15 72.97 184.43
Other bank balances 15 656.81 309.72
Loans 9 43.45 39.63
Other financial assets 10 667.94 633.25

Other non financial assets 12 651.99 216.98
Total Current Assets 4,122.62 2,547.30

Non current assets held for sale 16 22.50 224.75
TOTAL ASSETS 9,573.82 8,364.71

EQUITY AND LIABILITIES
Equity

Equity share capital 17 1,075.65 1,075.65
Othei equity 18 1,873.55 694.69

Total Equity 2,949.20 1,770.34

Liabilities
Non-Current Liabilities

Financial liabilities
Borrowings 19 3,630.10 4.144.7S
Other financial liabilities 20 8.55 8.55

Prov.sions 21 78.72 73.89
Deferred revenue/ contract liabilities 22 - 0.24

Total Non-Current Liabilities 3,717.37 4,227.43

IsfrOLEUft
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GUJARAT STATE PETROLEUM CORPORATION LIMITED
(CIN :U23209GJ1979SGC003281)

Standalone Balance Sheet as at 31st March 2022 UGSPC
(Rs. inCrores)

Particulars
Notes As at

31st March, 2022

As at

31st March, 2021

Current Liabilities
Financial liabilities

Borrowings 19 774.58 667.31
Trade payables

Total outstanding dues of micro enterprises and small
enterprises 24 1.97 0.63
Total outstanding dues of creditors other than micro
enterprises and small enterprises 24 1,517.47 1,115.18

Other financial liabilities 20 315.21 320 26
Other non financial liabilities 23 291.22 209 46
Deferred revenue/ contract liabilities 22 - 0.12
Provisions 21 1.05 1.41

Total Current Liabilities 2.901.5D 2,314.37

Liabilities associated with noncurrent assets held for sale 16 5.75 52.57
Total Liabilities 6,624.62 6,594.37
TOTAL EQUITY AND LIABILITIES 9,573.82 8,364.71
Significant Accounting Policies 1
The accompanying notes are integral part of the standalone financial statements.

As per our report of even date attached.

For Singhvi & Mehta
Chartered Accountants
(Firm Regn. No. 002464W )

5*1,
Shilpa Singhvi

Partner
Membership No. 144679

Date :30 May 2022
Place :Gandhinagar

For and behalf of the Board of Directors

Pankaj Kumar, IAS

Chairman
DIN :00267528

Sanjenv Kumar, IAS
Maraging Director
DIN: 03600655 ÿ

\

Reena Desai
Company Secretary

Date : 30 May 2022
Place :Gandhinagar

Rajesh Sivaoasan
Chief Financial Officer



GUJARAT STATE PETROLEUM CORPORATION LIMITED f-kCD/"*
{CIIM :U232096J1979SGC003281) WWr W

Standalone Statement of Profit and Loss for the year ended 31st March 2022
(Rs. in Crores)

Particulars Notes For the year ended

31st March 2022

For the year ended
31st March, 2021

INCOME
Revenue from operations
Other income

25
26

24,364.97
194.82

13,579.76
211.43

TOTAL INCOME (A) 24,559.79 13,791.19

EXPENSES

Production expenditure

Cost of traded goods
Changes in inventories of finished goods, Stock-in-process

and stock-in-trade
Employee benefits expenses

Finance costs
Depreciation, depletion and amortization expenses

27

28
29

30
31

2,4,5

64.00

22,681.05
(65.45)

13.13
355.41
41.07

59.08
12,539.35

(193.22)

12.25
416.07

49.63

Other expenses 32 38.04 26.21
TOTAL EXPENSES <B> 23,127.25 12,909.37

Profit before exceptional items and tax (A-B) 1,432.54 881.82
Exceptional items 33 (248.99) (143.17)
Profit before tax 1,183.55 738.65
Tax expense

Current tax

Deferred tax
11
11 (0.18) (0.12)

Profit after tax for the period (C) 1,183.73 738.77

Other comprehensive income

(A) Items that will not be reclassified to profit or loss
Changes in fair value of equity instruments
Remeasurement of post-employment benefit obligations
Income tax relating to these items

(B) Items that will be reclassified to profit or loss

(5.42)
0.73
(0.18)

(0.26)
0.49

(0.12)

Other comprehensive income for the period, net of tax (D) (4.87) 0.11
Total Comprehensive Income for the Period (C+D) 1,178.86 738.88

Earnings per equity share (EPS) (Face Value of Rs. 1/- each)
Basic (Rs.)
Diluted (Rs.)

34

1.10
1.10

0.69
0.69

Significant Accounting Policies 1
The accompanying notes are integral part of the standalone financial statements.

As per our report of even date attached. For ancVtsn behalf of the Board of Directors

For Singhvi & Mehta
Chartered Accountants

Pankaj Kumar, IAS'
Chairman

Sanjeeufyfmar, IAS
Managing Director

(Firm Regn. No. 002464W ) DIN :00267528
V

pMCAM?|
Shilpa Singhvi Reena Desai
Partner ÿ Company Secretary
Membership No. 144679

DIN :03600655 (

Rajesh Sivatiasan
Chief Financial Officer

Date: 30 May 2022 ÿ

Place :Gandhinagar
Date :30 May 2022

Place :Gandhinagar
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GUJARAT STATE PETROLEUM CORPORATION LIMITED
(CIN :U23209GJ1979SGC003Z81)

Standalone Statement of Changes In Equity (SOCIE) far the year ended on 31st March 2022
GSPC

.Equity SKare Capital (to. InCroret)

Particulars No. of Shares Amount

issued, subscribed and paid up share capital

Equity Shares of As. lAeach fully paid up
Balance as at 1stApril 2020 10,75,65,40,264 1,075.65

Changes due to prior period error
Restated balance as at 1st April 2020
Movements during the year

10,75,65,40,264 1,075.65

Balance as at 31st March 2021 10,75,65,40,264 1,075.65

Changes due to prior period error
Restated balance as at 1stApril 2021
Movements during the year

10,75,65,40,264 1,075.65

Balance as at 31st March 2022 10,75,65,40,264 1,075.65

B. Other Equity {Rs. InCrores)
Particulars Reserves & Surplus Other

Comprehensive
Income

FVOCI - Equity

Investments

Total Other Equity
Capital reserve Securities Premium General reserve Retained earnings

Balance at April 1, 2020

Changes in accounting policy / prior period errors
Restated balance at April 1, 2020

Profit far the year

Other comprehensive income for the year
Remeasuremcnts of post-employment benefit
obligation, net of tax

Total comprehensive Income for the year
Balance at March 31, 2021

Changes in accounting policy / prior period errors
Restated balance at April lr 2021

Profit for the year
Other comprehensive income for the year

Remeasurements o: post-employment aene'it
obligation, net of tax

Total comprehensive Income for the year
Balance at March 31, 2022

1.28 9,471,7B 3,245.14 (14,820.13) 2,057.74 (44,19)

1.28 9,471.78 3,245.14 (14,820.13) 2,057.74 (44.19)

-
ÿ -

738.77

0.37
(0.26)

738.77
(0.26)

0.37

- . 739.14 (0.26) 738.8B
l.ZB 9,471.78 3,245.14 (14,080.99) 2,057 48 694 69

1.28 9,471.78 3,245.14 (14,080.99) 2,057.48 694.69

- - -
1,183.73

0.55
(5.42)

1,183.73
(5.42)
0.55

ÿ - - 1,1B4 28 (5.42) 1,178.86
1.28 P.471.7B 3,245.14 (12,896.71) 2,052.06 1,873.55

Purpoteof Reserves:
(i) Capital Reserve:Capital reserve was created on account of transition to IndAS.
(S) Securities Premium:Securities premium is used to record the premium on issue of shares. The reserve Is utilized in accordance with the provisions of the Companies Act, 2013.
(iii) General Reserve: General reserve is created from time to time by way of transfer ol profits from retained earnings for appropriation purposes. General reserve is created by a transfer from
onecomponent of equity to another and is not an Itemof other comprehensive income.

(Iv) Retained Earnings:The amount that can be distributed by the Company as dividends to its equity shareholders out of accumulated reserves is determined considering the requirements of
the Companies Act, 2013 Thus, the closing balance amounts reported above are not distributable inentirety It includes accumulated gain amounting to R l.Sd Crores (PY: 10,99 Crore) (net of
tax} pertaining to remeasurement gain / (loss| on def ned employee benefit pianas classified inother comprehensive income from periodto period.
(v) Other Comprehensive Income - FVOCI ÿ Equity investments: The Company has elected to recognise changes in the lair value of certain investments in equity securities in other
comprehensive income These changes are accumulated within the Equity Investments through OCI reserves

As per our reportof even date attached

For Singhvi & Mehta
Chartered Accountants
(firm Regn. No. 0024£«fc )

Shilpa Singhvi
Partner
Membership No, 144679

Oate : 30 May 2022
Place :Gandhinagar

behalf of the Boardof Directors

Pankapftrmait
Chairman

DIN :00267528

Reena Desai
Company Secretary

Date :30 May 2022
Place .Gandhinagar

Sanje
Ma
Dirÿ 036006

Officer



GUJARAT STATE PETROLEUM CORPORATION LIMITED
GSPC(CIN : U23209GJ19795GC003281)

Standalone Statement of Cash Flows for the year ended 31st March, 2022
(Rs. inCrores)

Particulars For the year ended For the year ended

31st March, 2022 31st March, 2021

CASH FLOW FROM OPERATING ACTIVITIES
Profit /(loss) before tax 1,183.55 738 65

Adjustments for:
Depreciation, Amortisation & Depletion 41.07 49.63
Interest & Finance Charges 355.41 416.07

Net Loss/(gain) on Sale of Assets - (2.38)

Unrealised Foreign Exchange LossAGain) (4.64) (13.10)
Misc. Exp. Written Off (net) - 0.32
Reversal in Impairment on account of expected credit loss assessment 2.94 -
Exploration Cost Written off/(Wrltten back) 0.25 1.48
Litigation Settlement (4.31) 55.41

Impairment of oil and gas assets 250.60 70.93
Impairment on Investment 2.45 15.35

1,827,32 1,332.36
Interest and Dividend Income (85.50) (79.74)

Operating Profit beforeworking capital changes 1,741.82 1,252.62

Adjustments for workine capital changes

Change in Current/non-current Assets
(lncrease)/decrease in Loans (2.71) 10.25
(Increasej/decrease in Other Financial Assets (31.31) (18.94)
(Increase(/decrease in Other Assets (412.23) 136 21
|lncrease)/decrease in Inventories (65.45) (193.22)
(lncrease)/decrease in Trade Receivables (803.66) (32.11)

Change in Current/Non-current Liabilities
Increase/fdecrease) in Other Financial Liabilities (5.05) (198.22)
lncrease/(decrease) in Provisions 5.20 (17.76)
lncrease/(decrease) in Deferred Revenue/contract Liabilities 10.36) (0.30)
lncrease/(decrease) inOther Liabilities 81.76 52.61
Increase/fdecrease) in Trade payables 408.27 428.31

Cash Generated from/(Used in) Operations 916.28 1,419.45
Taxes (paid)/ refund (9.02) 27.78

Net Cash Generated from/(Used in) Operating Activities (A) 907.26 1,447.23

CASH FLOW FROM INVESTING ACTIVITIES
Cash Paid for Purchase of Assets / CWIP including Joint Arrangements (1105) (54.75)
Sale proceeds from sale of Participating Interest in Joint Arrangements 18.8D 26.10
Sale of Property Plant & equipment 0.37 2.92
Sale of Investments in Subsidiaries /(Investment in Subsidiaries) (2.45) (15.30)
Interest and Dividend Income received 82.24 79.15
Movement in other bank balances (343.83) (77.84)

Net Cash Generated from/(Used in) InvestingActivities |B) (255.92) (39.71)

CASH FLOW FROM FINANCING ACTIVITIES
Proceeds /(Repayment) to Non Current Borrowings (including current maturities) (net) (412.74) (1,186.09)
Proceeds /(Repayment) to Current Borrowings (net) - (49.67)
Interest & Financing Charges paid (350.06) (400.57)

Net Cash Generated from/(Used in) Financing Activities (C) (762.80) (1,636.33)
Net Increase/fDecrease) in Cash and Cash equivalents (D) (A+B+C) (111.46) (228.81)

ÿ0



GUJARAT STATE PETROLEUM CORPORATION LIMITED
(CIN : U23209GJ1979SGC003281)

Standalone Statement of Cash Flows for the year ended 31st March, 2022
GSPC

(Rs. inCrores)

Particulars For the year ended

31st March, 2022

For the year ended

31st March, 2021

Cash and Cash equivalents at the Beginning of the Year
Cash on hand
Draft on hand
Fixed deposit with original maturity of less than 3 months
Bank Balances

Cash and Cash equivalents at the End of the Year
Cash on hand
Fixed deposit with original maturity of less than 3 months
Bank Balances

0.08

12.32
172.03

0.08
23.00

201.45

188.70
184.43

0.01

30.00
42.96

413.24

0.08
12.32

172.03
Total 72.97 184.43

Notes:
(i) The above Statement of Cash Flow has been prepared using the "Indirect Method" as set out in the )nd AS-7 Statements of Cash Flows.

(ii) Previous year figures have been regrouped & reclassified wherever considered necessary to confirm to the current year's figures.

(ii) Change in Liabilities arising from Financing Activities: _ _ _ (Rs. in Crores)
Particulars 1st April,2021 Cash Flow Accrued Interest Foreign Exchange &

Other Non Cash

Movement

31st March, 2022

Non-Current Borrowings including current
portion (Refer Note 19)_

4,712.06 (412.74) 1.37 3,98 4,304.67

Borrowing-Current (Refer Note 19) 100.00 0.01 100.01

Particulars 1st April,2020 Cash Flow Accrued Interest Foreign Exchange &

Other Non Cash
Movement

31st March, 2021

Non-Current Borrowings including current

portion (Refer Note 19)_ 5,863.81 (1,186.09) (14.41) 48.75 4,712.06

Borrowing-Current (Refer Note 19) 149.67 [49.67) 100.00
The accompanying notes are integral part of the standalone financial statements.

As per our report of even date attached.

For Singhvi & Mehta
Chartered Accountants
(Firm Regn. No. 002464W !

Shilpa Singhvi

Partner
Membership No. 144679

Date :30 May 2022

PJacej_Gandhinagaÿ_

JMMEDMM)

For and ÿfjehalf of the Board of Directors

Pankaj KuJhÿlisÿ
Chairman
DIN : 02842064

> .
Reena Desai
Company Secretary

Date : 30 May 2022
Place :Gandhinagar

SanjedwKumar, IAS
Managing Director
DIN :0360065ÿ

Rajeskr$*/adasan

Chief Financial Officer
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Gujarat State Petroleum Corporation Limited
Notes to standalone financial statements for the year ended 31st March 2022

Corporate information
Gujarat State Petroleum Corporation Limited ("GSPC" or "the Company") is a public
limited company domiciled in India and incorporated under the provisions of the
Companies Act, 1956. The registered office is situated at GSPC Bhavan, B/H Udyog

Bhavan, Sector - 11, Gandhinagar - 382010. GSPC is a Government Company u/s 2(45)
of Companies Act, 2013 and is primarily engaged in oil and gas activities comprising of oil
& gas exploration, development and production and trading of natural gas. The Company
is also engaged in sale of electricity generated through Windmills.

The standalone financial statements for the year ended March 31, 2022 were approved
and authorized for issue in accordance with a resolution passed in the meeting of the
Board of Directors held on 30th May, 2022.

1. Significant accounting policies
This note provides list of the significant accounting policies applied in the preparation of
these standalone financial statements.

(a) Basis of preparation of Financial Statements:

(i) Statement of compliance with IndAS
The standalone financial statements have been prepared in accordance and comply with
Indian Accounting Standards (Ind AS) notified under Section 133 of the Companies Act,
2013 (the Act) [including the Companies (Indian Accounting Standards) Rules, 2015] and
other relevant provisions of the Act (as amended from time to time); and Guidelines issued
by the Institute of Chartered Accountants of India for Oil and Gas Producing Activities (Ind
AS).

Accounting policies have been consistently applied except whereby a newly issued Indian
Accounting Standard is initially adopted or a revision to an existing Indian Accounting
Standard requires a change in the accounting policy hitherto.

(ii) Historicalcost convention
The standalone financial statements are prepared on accrual basis of accounting under
historical cost convention in accordance with generally accepted accounting principles in
India and the relevant provisions of the Companies Act, 2013 including Indian Accounting
Standards notified there under, except for the following:

• Certain financial assets and liabilities measured at fair value;
• Defined benefit plans - plan assets measured at fair value; and
• Assets held for sale - measured at fair value less cost to sell.

(Hi) Use of estimates andjudgements
The presentation of the standalone financial statements are in conformity with the Ind AS
which management to make estimates, judgments and assumptions that



Gujarat State Petroleum Corporation Limited
Notes to standalone financial statements for the year ended 31st March 2022

affect the reported amounts of assets and liabilities, revenues and expenses and
disclosure of contingent liabilities. Such estimates and assumptions are based on
management's evaluation of relevant facts and circumstances as on the date of financial
statements. The actual outcome may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to the
accounting estimates are recognised in the period in which the estimates are revised and
in any future periods affected.

This note provides an overview of the areas that involved a higher degree of judgement
or complexity, and of items which are more likely to be materially adjusted due to
estimates and assumptions turning out to be different than those originally assessed.
Detailed information about each of these estimates and judgements is included in relevant
notes together with information about the basis of calculation for each affected line item
in the financial statements.

Information about assumptions and estimation uncertainties that have a significant risk
of resulting in a material adjustment within the next financial year are included in the
following notes:
- Useful lives of property, plant and equipment, right of use assets and intangible assets
- Current / Deferred tax expense
- Measurement of defined benefit obligations (including key actuarial assumptions)
- Provisions and contingencies
- Expected credit loss for receivables
- Estimation of Oil and Gas reserves
- Impairment of assets
- Valuation of Inventory
- Fair valuation of unlisted securities and assets held for sale
- Definition of lease, lease term and discount rate

(iv) Current versus non-current classification
The Company presents assets and liabilities in the Balance Sheet based on current/non-
current classification.

An asset is classified as current when it is:
A. expected to be realised or intended to be sold or consumed in its normal operating

cycle;
B. held primarily for the purpose of trading;
C. expected to be realised within twelve months after the reporting period; or
D. cash or a cash equivalent unless it is restricted from being exchanged or used to

settle a liability for at least twelve months after the reporting period.

The liability is classified as current when:
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A. It is expected to be settled in its normal operating cycle;
B. it is held primarily for the purpose of trading;
C. it is due to be settled within twelve months after the reporting period; or
D. there is no unconditional right to defer settlement of the liability for an at least

twelve months after the reporting period.

All other assets and liabilities are classified as non-current assets and liabilities. Deferred
tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their
realisation in cash and cash equivalents. The Company has identified twelve months as
its operating cycle.

(b) Property, plant and equipment
(i) Oiland Gas properties
The Company has adopted Contract Area (PSC-Production Sharing Contract) level cost
center based accounting for the oil and gas operations with effect from 1st April, 2015 and
accordingly, all costs incurred in acquisition, prospecting, exploration and development of
Contract Areas are accumulated considering a contract area as a cost center. Cost incurred
at each of the following level are accounted for as stated below:

1) Pre-acquisition Cost
Expenditure incurred before obtaining the right(s) to explore, develop and produce oil
and gas are expensed as and when incurred.

2) Acquisition,Exploration & Evaluation Costs:
Acquisition cost of an oil and gas property are costs incurred to purchase, lease or
otherwise acquire a property or mineral rights. All such costs are capitalised and
accumulated as Exploration Cost under Capital Work In Progress or Intangible assets
under Development, as the case may be, based on the nature of the expenditure.

Exploration and Evaluation activities cover the prospecting activities conducted in
search for oil and gas after an entity has obtained legal rights to explore a specific
area, as well as activities towards determination of the technical feasibility and
commercial visibility of extracting the oil & gas. All such costs are capitalised and
accumulated as Exploration Cost under Capital Work In Progress or Intangible assets
under Development as the case may be based on the nature of the expenditure.

3) Development Cost
Development activities cover the activities conducted after determination of the
technical feasibility and commercial viability of extracting oil & gas but before the well
starts actual commercial production and includes drilling cost of developments wells,
completion of successful exploration wells laying gathering lines, production facilities
etc. All such costs are capitalised and accumulated as Development Cost under Capital
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Work In Progress or Intangible assets under Development as the case may be based
on the nature of the expenditure.

4) Producingproperties
Producing Properties are created in respect of an area/field having proved developed
oil and gas reserves, when the well in the area/field is ready to commence commercial
production. All the exploration cost and development cost incurred for the producing
wells are reclassified as Producing Properties or Property Plant & Equipment as the
case may be. The exploration and evaluation expenditure on unsuccessful wells in a
proved area are also capitalised as Producing Properties as per the guidance available
para 23 of Guidance Notes issued by The Institute of Chartered Accountants of India
for Oil and Gas Producing Activities (Ind AS).

5) Abandonment Cost
The full eventual estimated liability towards costs relating to dismantling, abandoning
and restoring well sites and allied facilities are recognized in respective assets when
the well is complete/facilities are installed.

6) Surrender / Relinquishment of a Contract Area
The carrying cost of a Contract Area is written off in the Statement of Profit and Loss
in the year in which such a Contract area is surrendered after the required approvals.
Further, the carrying cost of a Contract Area that is proposed for surrender during a
year but approval for which is still awaited at the end of such year, is also provided for
in the Statement of Profit and Loss under the head exploration cost written off.

7) Disposal of Interest
Gain (excess of net consideration over carrying value of the assets) or loss (excess of
carrying value of the assets over net consideration) on sale of interest in a Contract
Area is recognized in the Statement of Profit and Loss in the year in which such
agreement is executed.

(ii) Other property, plant and equipment
Freehold land is carried at historical cost. All other items of property, plant and equipment
are stated at historical cost of acquisition/construction (net of recoverable taxes) less
accumulated depreciation and accumulated impairment losses, if any.

Historical cost includes expenditure that is directly attributable to the acquisition of the
items. Subsequent costs are included in the asset's carrying amount or recognised as a
separate asset, as appropriate, only when it is probable that future economic benefits
associated with the item will flow to the Company and the cost of the item can be
measured reliably. The carrying amount of any component accounted for as a separate
asset is derecognised when replaced. All other repairs and maintenance are charged to
Statement of Profit and Loss during the reporting period in which they are incurred.
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The present value of the expected cost for the decommissioning of an asset after its useful

life is included in the cost of the respective asset if the recognition criteria for a provision
are met.

Capital Work-in-progress includes expenditure that is directly attributable to the
acquisition/construction of assets, which are yet to be commissioned and project
inventory.

An item of property, plant or equipment is derecognised upon disposal or when no future
economic benefits are expected to arise from the continued use of the asset. Any gain or
loss arising on the disposal or retirement of an item of property, plant and equipment is
recognised in the Statement of Profit and Loss.

On transition to Ind AS, the Company had elected to continue with the net carrying value
of all its property, plant and equipment including oil and gas assets recognised as at 1
April 2015 measured as per IGAAP and use that net carrying value as the deemed cost of
property, plant and equipment.

(c) Investment properties
Investment properties comprises portions of free hold or lease hold (right of use asset)
land and office buildings that are held for rental yield and/or capital appreciation.

Investment property is measured initially at its cost, including related transaction costs
and applicable borrowing costs. Subsequent expenditure is capitalised to the asset's
carrying amount only when it is probable that future economic benefits associated with
the item will flow to the Company and the cost of the item can be measured reliably. All
other repairs and maintenance costs are expensed out as and when incurred. When part
of an investment property is replaced, the carrying amount of the replaced part is
derecognised.

On transition to Ind AS, the Company had elected to continue with the net carrying value
of its investment properties recognised as at 1April 2015 measured as per IGAAP and use
that net carrying value as the deemed cost of investment properties.

(d) Intangible assets
Intangible assets acquired separately are measured on initial recognition at cost.
Subsequently, intangible assets are carried at cost less any accumulated amortisation and
accumulated impairment losses, if any.

Intangible assets like software, licenses, which are expected to provide future enduring
economic benefits are capitalized as Intangible Assets.

Any item of intangible assets is derecognized upon disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss arising on de recognition
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of the intangible asset (calculated as the difference between the net disposal proceeds
and the carrying amount of the intangible asset) is recognised in the Statement of Profit
and Loss when the intangible asset is derecognized.

On transition to Ind AS, the Company had elected to continue with the net carrying value
of its intangible assets recognised as at 1April 2015 measured as per IGAAP and use that
net carrying value as the deemed cost of intangible assets.

(e) Depreciation, depletion and amortisation methods, estimated useful lives and
residual values
Depreciation on producing properties is provided on unit of production method and on
other tangible items of property, plant and equipment is provided on written down value
method (WDV) except otherwise stated.

The useful lives have been determined based on technical evaluation done by the
management's expert which are in line with useful lives specified by Schedule IIto the
Companies Act, 2013. The residual values are at 5% of the original cost of the item of
property, plant and equipment. The asset's residual values and useful lives are reviewed,
and adjusted if appropriate, at the end of each reporting period.

Mobile instruments purchased by the Company are fully written off as expenses in the
year of purchase.

Cost of lease-hold land is amortized equally over the period of lease.

Depreciation on property, plant and equipment used for exploration and drilling activities
is initially capitalized as part of exploration or development costs.

The depletion on producing properties has been calculated and provided, using the unit of
production method as described in the Guidance Note on Accounting for Oil and Gas
Producing Activities (Ind AS) issued by ICAI, in proportion of oil and gas production
achieved vis a vis the proved reserves.

As Guidance Note is for "Producing Activities", the Company, keeping in mind the prudent
industry practice, considers the assets for depletion only once the commercial production
is commenced with the approval of the appropriate authority as per the provisions of the
Production Sharing Contract (PSC). Till that time, neither the reserves are taken for
depletion nor are the assets with respect to the said PSC are capitalized.

No depreciation or depletion is provided in the accounts of the Joint Operations (Un
Incorporated Joint Venture). However, the depreciation and depletion, as applicable, has
been provided for by the Company in its own books based on its participating interest.
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Depreciation on items of property, plant and equipment acquired / disposed of during the
year is provided on pro-rata basis with reference to the date of addition / disposal.

Investment properties are depreciated on written down value method (WDV) based on
the useful lives prescribed in Schedule IIto the Companies Act, 2013.

In case of intangible assets, software is amortized at 40% on written down value method.

(f) Impairment of non-financial assets
The Company assesses, at each reporting date, whether there is an indication that an
asset may be impaired. If any indication exists, or when annual impairment testing for an
asset is required, the Company estimates the asset's recoverable amount. An asset's
recoverable amount is the higher of an asset's or cash-generating units (CGU) fair value
less costs of disposal and its value in use. Recoverable amount is determined for an
individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets. When the carrying amount of
an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is
written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset. In determining fair value less costs of
disposal, recent market transactions are taken into account. If no such transactions can
be identified, an appropriate valuation model is used. These calculations are corroborated
by valuation multiples, quoted share prices for publicly traded companies or other
available fair value indicators.

The Company bases its impairment calculation on estimates, which are prepared
separately for each of the Company's CGUs to which the individual assets are allocated.
These budgets and forecast calculations generally cover a period of five years. For longer
periods, a long-term growth rate is calculated and applied to project future cash flows
after the fifth year.

Impairment losses of continuing operations are recognised in the Statement of Profit and
Loss, except for properties previously revalued with the revaluation surplus taken to Other
Comprehensive Income (OCI). For such properties, the impairment is recognised in OCI
up to the amount of any previous revaluation surplus.

(g) Leases
The Company assess whether a contract contains a lease, at the inception of the contract.
A contract is, or contains, a lease if the contract conveys the right to control the use of an
identified asset for a period of time in exchange for consideration. To assess whether a
contract conveys the right to control the use of an identified asset, the Company assesses
whether (i) the contract involves the use of identified
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substantially all of the economic benefits from the use of the asset through the period of
lease and (iii) the Company has right to direct the use of the asset. Certain lease
arrangements include the options to extend or terminate the lease before the end of the
lease term. ROU assets and lease liabilities includes these options when it is reasonably

certain that they will be exercised.

The Company as a lessee
As a lessee, the Company has taken many assets on lease such as land, office building,
factory shed and guest house. The Company recognises a right-of-use asset and a lease
liability at the lease commencement date.

The right-of-use asset is initially measured at cost, which comprises the lease liability
recognized adjusted for any lease payments made at or before the commencement date,
plus any initial direct costs incurred and an estimate of costs to dismantle and remove the
underlying asset or to restore the underlying asset or the site on which it is located, less
any lease incentives received. The right-of-use asset is subsequently depreciated using
the straight-line method from the commencement date to the earlier of the end of the
useful life of the right-of-use asset or the end of the lease term. The estimated useful lives
of right-of-use assets are determined on the same basis as those of property, plant and
equipment. In addition, the right-of-use asset is periodically reduced by impairment
losses, if any, and adjusted for certain re-measurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are
not paid at the commencement date, discounted using the incremental borrowing rate at
the lease commencement date if the interest rate implicit in the lease or, if that rate
cannot be readily determined. After the commencement date, lease liability is increased
to reflect the accretion of interest and reduced for the lease payment made.

Lease payments included in the measurement of the lease liability comprises of fixed
payments, including in-substance fixed payments, amounts expected to be payable under
a residual value guarantee and the exercise price under a purchase option that the
Company is reasonably certain to exercise, lease payments in an optional renewal period
if the Company is reasonably certain to exercise an extension option. Subsequently, the
lease liability is measured at amortised cost using the effective interest method.

Modifications to a lease agreement beyond the original terms and conditions are generally
accounted for as a re-measurement of the lease liability with a corresponding adjustment
to the ROU asset. Any gain or loss on modification is recognized in the Statement of Profit
and Loss. However, the modifications that increase the scope of the lease by adding the
right to use one or more underlying assets at a price commensurate with the stand-alone
selling price are accounted for as a separate new lease. In case of lease modifications,
discounting rates used for measurement of lease liability and ROU assets is also suitably
adjusted.
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Short-term leases and leases of low-value assets:
The Company has elected not to recognise right-of-use assets and lease liabilities for short
term leases that have a lease term of less than or equal to 12 months with no purchase
option and assets with low value leases. The Company recognises the lease payments

associated with these leases as an expense in Statement of Profit and Loss over the lease
term.

The Company as a lessor
Leases for which the Company is a lessor is classified as finance or operating leases. When
the terms of the lease transfer substantially all the risks and rewards of ownership to the
lessee, the contract is classified as a finance lease. All other leases are classified as
operating leases.

Finance lease
All assets given on finance lease are shown as receivables at an amount equal to net
investment in the lease. Principal component of the lease receipts is adjusted against
outstanding receivables and interest income is accounted by applying the interest rate
implicit in the lease to the net investment. The Company has a scheme of providing certain
assets viz. mobiles, laptops, vehicles to their employees. Under the said scheme, the
Company initially purchases the asset which is transferred to an employee after a specified
period at book value on that date. As this arrangement has element of finance lease, the
Company has derecognised the items of PPE given to employees & reclassified it as finance
lease. The difference between the cost of the asset and present value (or absolute value
if the present value is not material) of the consideration to be received from the employee
over the lease term and at the time of transfer of ownership in the future is recognised as
an employee cost over the period.

Operating lease
Lease income from operating leases where the Company is a lessor is recognised in income
on a straight-line basis over the lease term.

(h) Borrowing costs
The Company is capitalising borrowing costs that are directly attributable to the acquisition
or construction of qualifying assets. Qualifying assets are assets that necessarily take a
substantial period of time to get ready for their intended use or sale. For interest
capitalisation, the capital cost of a particular project is identified against a borrowing in
terms of period of construction and the interest for the relevant period is added to the
capital cost till the particular project is capitalised and thereafter the interest is charged
to the Statement of Profit and Loss. All other borrowing costs are recognized as expense
in the period in which they are incurred and charged to the Statement of Profit and Loss.

\ÿOLEV*

Investment income earned on the temporary investment of specific borrowing pending
their expenditure on qualifying assets is deducted from the borrowing costs eligible for
capitalisation.
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(i) Non-current assets held for sale and discontinued operations
Non-current assets or disposal groups are classified as held for sale if their carrying
amount will be recovered principally through a sale transaction rather than through
continuing use and a sale is considered highly probable. They are measured at the lower
of their carrying amount and fair value less costs to sell, except for assets such as deferred
tax assets, assets arising from employee benefits, financial assets and contractual rights
under insurance contracts, which are specifically exempt from this requirement.

A discontinued operation is a component of the Company that has been disposed of or is
classified as held for sale and that represents a separate major line of business or
geographical area of operations, is part of a single co-ordinated plan to dispose of such a
line of business or area of operations, or is a subsidiary acquired exclusively with a view
to resale.

The results of discontinued operations are presented separately in the Statement of Profit
and Loss. Non-current assets classified as held for sale and the assets and liabilities of a
disposal group classified as held for sale are presented separately from the other assets
and liabilities in the Balance Sheet. Once classified as held for sale, intangible assets, right
of use assets and property, plant and equipment are no longer amortised or depreciated.

An impairment loss is recognised for any initial or subsequent write-down of the asset to
fair value less costs to sell. A gain is recognised for any subsequent increases in fair value
less costs to sell of an asset, but not in excess of any cumulative impairment loss
previously recognised. A gain or loss not previously recognised by the date of the sale of
the non-current asset (or disposal group) is recognised at the date of de-recognition.

(j) Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and
a financial liability or equity instrument of another entity.

Financial assets
Initialrecognition
A financial asset is recognised in the Balance Sheet when the Company becomes party to
the contractual provisions of the instrument.

Initialmeasurement
At initial recognition, the Company measures a financial asset at its fair value plus or
minus, in the case of a financial asset not at fair value through profit or loss, transaction
costs that are directly attributable to the acquisition or issue of the financial asset.

Subsequent measurement
For purpose of subsequent measurement, financial assets are classified into:

A. Financial assets measured at amortised cost;
B. Financial assets measured at fair value through profit or loss (FVTPL
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C. Financial assets measured at fair value through other comprehensive income

The Company classifies its financial assets in the above-mentioned categories based on:
A. The Company's business model for managing the financial assets, and
B. The contractual cash flows characteristics of the financial asset.

A financial asset is measured at amortised cost if both of the following conditions are met:
A. The financial asset is held within a business model whose objective is to hold

financial assets in order to collect contractual cash flows and
B. The contractual terms of the financial assets give rise on specified dates to cash

flows that are solely payments of principal and interest (SPPI) on the principal
amount outstanding.

Financial assets are subsequently measured at amortised cost using the effective interest
rate (EIR) method. Amortised cost is calculated by considering any discount or premium
on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation
is included in finance income in the Statement of Profit and Loss. The losses arising from
impairment are recognised in the Statement of Profit and Loss.

A financial asset is measured at fair value through other comprehensive income if both of
the following conditions are met:

A. The financial asset is held within a business model whose objective is achieved by
both collecting the contractual cash flows and selling financial assets and

B. The asset's contractual cash flows represent SPPI.

A financial asset is measured at fair value through profit or loss unless it is measured at
amortised cost or at fair value through other comprehensive income. In addition, the
Company may elect to designate a financial asset, which otherwise meets amortized cost
or FVTOCI criteria, as at FVTPL. However, such election is allowed only if doing so reduces
or eliminates a measurement or recognition inconsistency (referred to as 'accounting
mismatch').

Trade receivables
Trade receivables are recognised initially at fair value which is generally the transaction
price if the trade receivables do not contain a significant financing component and
subsequently measured at amortised cost using the effective interest method, less
provision for impairment.

(FVTOCI).
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Equity instruments
All equity investments in scope of Ind AS 109 are measured at fair value. Equity

instruments which are held for trading are classified as at FVTPL. For all other equity

instruments, the Company may make an irrevocable election to present in other
comprehensive income subsequent changes in the fair value. The Company makes such
election on an instrument by-instrument basis. The classification is made on initial
recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value
changes on the instrument, excluding dividends, are recognized in the OCI. There is no
recycling of the amounts from OCI to P&L, even on sale of investment. However, the
Company may transfer the cumulative gain or loss within equity. Equity instruments
included within the FVTPL category are measured at fair value with all changes recognized
in the Statement of Profit and Loss.

Derecognition
A financial asset (or, where applicable, a part of a financial asset or part of a group of
similar financial assets) is primarily derecognised (i.e. removed from the Company's
Balance Sheet) when:

A. The contractual rights to the cash flows from the financial asset have expired, or
B. The Company has transferred its rights to receive cash flows from the asset or has

assumed an obligation to pay the received cash flows in full without material delay
to a third party under a lpass-through' arrangement; and either
i) The Company has transferred substantially all the risks and rewards of the asset,

ii) The Company has neither transferred nor retained substantially all the risks and
rewards of the asset but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has
entered into a pass-through arrangement, it evaluates if and to what extent it has retained
the risks and rewards of ownership. When it has neither transferred nor retained
substantially all of the risks and rewards of the asset, nor transferred control of the asset,
the Company continues to recognise the transferred asset to the extent of the Company's
continuing involvement. In that case, the Company also recognises an associated liability.
The transferred asset and the associated liability are measured on a basis that reflects the
rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is
measured at the lower of the original carrying amount of the asset and the maximum
amount of consideration that the Company could be required to repay.

or

S3



Gujarat State Petroleum Corporation Limited
Notes to standalone financial statements for the year ended 31st March 2022

Impairment of financialassets
The Company assesses impairment based on expected credit loss (ECL) mode) to the
following:

A. Financial assets measured at amortised cost
B. Financial assets measured at fair value through other comprehensive income

Expected credit losses are measured through a loss allowance at an amount equal to:

A. The 12-months expected credit losses (expected credit losses that result from those
default events on the financial instrument that are possible within 12 months after
the reporting date); or

B. Lifetime expected credit losses (expected credit losses that result from all possible
default events over the life of the financial instrument).

The Company follows 'simplified approach' for recognition of impairment loss allowance
on trade receivables or contract revenue receivables which do not contain significant
financing component. Under the simplified approach, the Company is not required to track
changes in credit risk. Rather, it recognises impairment loss allowance based on lifetime
ECLs at each reporting date, right from its initial recognition.

The Company uses a provision matrix to determine impairment loss allowance on the
portfolio of trade receivables. The provision matrix is based on its historically observed
default rates over the expected life of the trade receivable and is adjusted for forward
looking estimates. At every reporting date, the historical observed default rates are
updated and changes in the forward-looking estimates are analysed.

For recognition of impairment loss on other financial assets and risk exposure, the
Company determines that whether there has been a significant increase in the credit risk
since initial recognition. If credit risk has not increased significantly, 12-month ECL is used
to provide for impairment loss. However, if credit risk has increased significantly, lifetime
ECL is used. If, in a subsequent period, credit quality of the instrument improves such
that there is no longer a significant increase in credit risk since initial recognition, then
the Company reverts to recognising impairment loss allowance based on 12-month ECL.

ECL impairment loss allowance (or reversal) recognized during the period is recognized
as income/ expense in the Statement of Profit and Loss. This amount is reflected under
the head 'other expenses' in the Statement of Profit and Loss.

For assessing increase in credit risk and impairment loss, the Company combines financial
instruments on the basis of shared credit risk characteristics with the objective of
facilitating an analysis that is designed to enable significant increases in credit risk to be
identified on a timely basis.

The Company does not have any purchased or originated credit impaired (POCI) financial
assets, i.e., financial assets which are credit impaired on purchase/ originatior
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Financial Liabilities
Initialrecognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value
through profit or loss and financial liabilities measured at amortised cost, as appropriate.

All financial liabilities are recognised initially at fair value and, in case of loans and
borrowings and payables, net of directly attributable transaction costs.

The Company's financial liabilities include trade and other payables, loan and borrowings
including bank overdrafts, financial guarantee contracts and derivative financial
instruments.

Subsequent measurement
A. Financial liabilities measured at amortised cost
B. Financial liabilities subsequently measured at fair value through profit or loss

Financial liabilities measured at fair value through profit or loss include financial liabilities
held for trading and financial liabilities designated upon initial recognition as at fair value
through profit or loss. Financial liabilities are classified as held for trading if they are
incurred for the purpose of repurchasing in the near term. Gains or losses on liabilities
held for trading are recognised in the Statement of Profit and Loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss
are designated as such at the initial date of recognition, and only if the criteria in Ind AS
109 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable
to changes in own credit risk are recognized in OCI. These gains / losses are not
subsequently transferred to P&.L. However, the Company may transfer the cumulative gain
or loss within equity. All other changes in fair value of such liability are recognised in the
Statement of Profit and Loss.

Financialguarantee contracts
Financial guarantee contracts issued by the Company are those contracts that require a
payment to be made to reimburse the holder for a loss it incurs because the specified
debtor fails to make a payment when due in accordance with the terms of a debt
instrument. Financial guarantee contracts are recognised initially as a liability initially it
measures the financial guarantee at their fair values and subsequently measures at higher
of:

• The amount of loss allowance determined in accordance with impairment
requirements of Ind AS 109; and

• The amount initially recognized less, when appropriate, the cumulative amount of
income recognized in accordance with the principles of Ind AS 115 'Revenue from
Contracts with Customers'.
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Loan andborrowings
After initial recognition, interest-bearing loans and borrowings are subsequently measured
at amortised cost using the Effective Interest Rate (EIR) method. Gains and losses on EIR
amortisation and de-recognition are recognised in Statement of Profit and Loss. Amortised
cost is calculated by taking into account any discount or premium on acquisition and fees
or costs that are an integral part of the EIR. The EIR amortisation is included as finance
costs in the Statement of Profit and Loss.

Borrowings are initially recognised at fair value, net of transaction costs incurred.
Borrowings are subsequently measured at amortised cost. Any difference between the
proceeds (net of transaction costs) and the redemption amount is recognised in the
Statement of Profit and Loss over the period of borrowing using the effective interest
method. Fees paid on the establishment of loan facilities are recognised as transaction
costs of loan to the extent that it is probable that some or all the facility will be drawn
down. The said fee is deferred and treated as a transaction cost when draw-down occurs;
it is not amortised prior to the draw-down.

Borrowings are removed from the Balance Sheet when the obligation specified in the
contract is discharged, cancelled or expired. The difference between the carrying amount
of a financial liability that has been extinguished or transferred to another party and the
consideration paid, including any non-cash assets transferred or liabilities assumed, is
recognised in Statement of Profit and Loss as other income or other expenses.

Borrowings are classified as current liabilities unless the Company has an unconditional
right to defer settlement of the liability for at least 12 months after the reporting period.
Where there is a breach of a material provision of a long term loan arrangement on or
before the end of reporting period with the effect that the liability becomes payable on
demand on the reporting date, the Company does not classify the liability as current, if
the lender agreed, after the reporting period and before the approval of the financial
statement for issue, not to demand payment as a consequence of the breach.

Trade and other payables
These amounts represent liability for good and services provided to the Company prior to
the end of financial year which are unpaid. The amounts are unsecured and are usually
paid within 30 days of recognition. Trade and other payables are presented as current
liabilities unless payment is not due within 12 months after the reporting period. They are
recognised initially at fair value and subsequently measured at amortised cost using the
effective interest method.

Derivatives
The Company uses derivative financial instruments i.e. forward contracts, swaps,
commodity hedging contracts and option contracts, to hedge its price fluctuation risk,
foreign exchange risk and interest rate risk. Such derivative financial instruments are
initially recognised at fair values on the date on which a derivative contract is entered into



Gujarat State Petroleum Corporation Limited
Notes to standalone financial statements for the year ended 31st March 2022

and are subsequently re-measured at fair value. Derivatives are carried as financial assets

when the fair value is positive and as financial liabilities when the fair value is negative.

Any gains or losses arising from changes in fair value of derivatives are taken directly to
the Statement of Profit and Loss.

De-recognition
A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the de-recognition
of the original liability and the recognition of a new liability. The difference in the
respective carrying amounts is recognised in the Statement of Profit and Loss.

(k) Offsetting financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the
Balance Sheet when, and only when, there is a legally enforceable right to offset the
recognised amount and there is intention either to settle on net basis or to realise the
assets and to settle the liabilities simultaneously. The legally enforceable right must not
be contingent on future events and must be enforceable in the normal course of business
and in the event of default, insolvency or bankruptcy of the Company or counterparty.

(I) Fair value measurement
The Company measures certain financial instruments, such as investments in equity
shares, derivatives etc., at fair value at each Balance Sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date. The fair
value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability takes place either:

A. In the principal market for the asset or liability, or
B. In the absence of a principal market, in the most advantageous market for the

asset or liability.

The principal or the most advantageous market must be accessible by the Company. The
fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market
participants act in their economic best interest.

The Company uses valuation techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximising the use of relevant
observable inputs and minimising the use of unobservable inputs.
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All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorised within the fair value hierarchy, described as under, based on
the lowest level input that is significant to the fair value measurement as a whole:

A. Level 1 - Quoted (unadjusted) market prices in active markets for identical assets

or liabilities.
B. Level 2 - Valuation techniques for which the lowest level input that is significant to

the fair value measurement is directly or indirectly observable.
C. Level 3 - Valuation techniques for which the lowest level input that is significant to

the fair value measurement is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring
basis, the Company determines whether transfers have occurred between levels in the
hierarchy by re-assessing categorisation (based on the lowest level input that is significant
to the fair value measurement as a whole) at the end of each reporting period.

The Company's Board of Directors (BOD) determines the policies and procedures for both
recurring fair value measurement, such as derivative instruments and unquoted financial
assets measured at fair value, and for non-recurring measurement, such as assets held
for sale/distribution in discontinued operations. At each reporting date, the management
analyses the movements in the values of assets and liabilities which are required to be
re-measured or re-assessed as per the Company's accounting policies.

For the purpose of fair value disclosures, the Company has determined classes of assets
and liabilities on the basis of the nature, characteristics and risks of the asset or liability
and the level of the fair value hierarchy as explained above.

(m) Inventories
• Crude oil in flow lines is not valued as it is not stored.
• Natural Gas in pipeline is valued at cost or net realizable value whichever is lower.
• Inventory of crude oil & condensate with Joint Ventures is valued as per net realisable

value as per the rate specified on sale agreement.

• Natural gas imported as LNG and stored in the storage tank of the LNG terminal are
valued at cost or net realizable value whichever is lower.

• Chemicals, fuels, consumables, stores and spare parts are valued at Weighted Average
Cost.

(n) Employee benefits
(I) Short term employee benefit obligations
Liabilities for wages, salaries, including non-monetary benefits that are expected to be
settled wholly within 12 months after the end of the period in which the employees render
the related services are recognised in respect of employees' services up to the end of the
reporting period and are measured at the amounts expected to be paid when the liabilities
are to be settled. The liabilities are presented as current employee benefit i
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(ii) Other long-term employee benefit obligations
The liabilities for earned leave are not expected to be settled wholly within 12 months
after the end of the period in which employees render the related service. They are
therefore measured as the present value of expected future payments to be made in
respect of services provided by employees up to the end of reporting period using the
projected unit credit method. The benefits are discounted using the market yield at the
end of reporting period that have terms approximating to the terms of related obligation.

The obligations are presented as current liabilities in the Balance Sheet if the Company
does not have unconditional right to defer settlement for at least 12 months after the
reporting period, regardless of when the actual settlement is expected to occur.

(iii) Post-employment obligations
The Company operates the following post-employment schemes:

A. Defined benefit plans such as gratuity, Post-Retirement Medical Benefit Scheme
(PRMBS) & loyalty bonus etc. and

B. Defined contribution plan such as provident fund, superannuation fund etc.

Gratuity/Post-Retirement MedicalBenefitScheme/Loyalty Bonus obligations
The liability or asset recognised in the Balance Sheet in respect of defined benefit gratuity
plan / PRMBS / loyalty bonus is present value of the defined benefit obligation at the end
of the reporting period less the fair value of plan assets. The defined benefit obligation is
calculated annually by actuaries using the projected unit credit method.

The Company provides for loyalty bonus to eligible employees whereby a lump sum
payment to eligible employees at the time of retirement, death, incapacitation or
termination of employment is paid based on the respective employee's salary and the
tenure of employment.

The present value of the defined benefit obligations is determined by discounting the
estimated future cash outflows by reference to market yields at the end of the reporting
period on government bonds that have terms approximating to the terms of the related
obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the
defined benefit obligation and the fair value of plan assets. This cost is included in
employee benefit expenses in the Statement of Profit and Loss.

Remeasurement gains and losses arising from experience adjustments and changes in
actuarial assumptions are recognised in the period in which they occur, directly in other
comprehensive income. They are accumulated in retained earnings in the Statement of
Changes in Equity and in the Balance Sheet.
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Changes in present value of the defined benefit obligation resulting from plan amendment
or curtailments are recognised immediately in the Statement of Profit and Loss as past

service cost.

Definedcontribution plans
The Company pays provident fund and superannuation fund contributions to GSPC
Employee's Provident Fund Trust and Group Superannuation Scheme of Life Insurance
Corporation of India respectively. The Company has no further payment obligations once
the contributions have been paid. The contributions are accounted for as defined
contribution plans and the contributions are recognised as employee benefit expenses
when they are due. Prepaid contributions are recognised as an asset to the extent that a
cash refund or a reduction in the future payment is available.

(iv) Termination benefits
Termination benefits are payable when employment is terminated by the Company before
the normal retirement date. Termination benefits are expensed at the earlier of when the
Company can no longer withdraw the offer of those benefits and when the Company
recognises costs for a restructuring. If benefits are not expected to be settled wholly within
12 months of the reporting date, then they are discounted.

(o) Foreign currency transactions
(i) Functionalandpresentation currency
Items included in the financial statements are measured using the currency of the primary
economic environment in which the Company operates ('the functional currency'). The
standalone financial statements are presented in Indian rupee (INR), which is GSPC's
functional and presentation currency.

(ii) Transactions and balances
Foreign currency transactions are translated into the functional currency using the
exchange rates at the date of the transactions. Foreign exchange gains and losses
resulting from the settlement of such transactions and from the translation of monetary
assets and liabilities denominated in foreign currencies at the year-end exchange rates
are generally recognised in the Statement of Profit and Loss.

Foreign exchange differences regarded as an adjustment to borrowing costs and MTM for
derivatives taken for FCNR loan are presented as finance costs in the Statement of Profit
and Loss. All other foreign exchange gains and losses are presented in the Statement of
Profit and Loss on a net basis within other income or other expenses.

Non-monetary items that are measured in terms of historical cost in a foreign currency
are translated using the exchange rates at the dates of the initial transactions. Non¬
monetary items that are measured at fair value in a foreign currency are translated using
the exchange rates at the date when the fair value was determined. Translation
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differences on assets and liabilities carried at fair value are reported as part of the fair
value gain or loss.

(p) Revenue recognition
Revenue from contracts with customers is recognised when control of the goods or
services are transferred to the customer. The Company assesses promises in the contract
to identify separate performance obligations to which a portion of transaction price is
allocated.

Revenue is measured based on the amount of consideration to which the Company
expects to be entitled in exchange of goods or service. The transaction price includes
Excise Duty; however, it excludes amount collected on behalf of third parties such as
Goods and Service Tax (GST), Value Added Tax (VAT) etc. which the Company collects on
behalf of the government.

In determining the transaction price, the Company estimates the variable consideration
to the extent that it is highly probable that a significant reversal in the amount of
cumulative revenue recognised will not occur when the uncertainty associated with the
variable consideration is subsequently resolved.

The Company recognises revenue from each distinct good or service over time if the
customer simultaneously receives and consumes the benefits provided by the Company's
performance as it performs.

Revenue from sale of gas is recognized at the point in time when control is transferred to
the customer, generally on delivery of the gas on metered/assessed measurements
facility. In case of high sea sales, control is transferred to the customer on delivery of the
gas outside the territorial water of India. The amount recognised as revenue is stated
inclusive of royalty payable to Government of India and exclusive of profit petroleum,
sales tax /value added tax (VAT) and Goods and service tax (GST).

Profit Petroleum payable to the Government of India (MoP&NG) under a PSC is accounted
for initially on an estimated basis and upon approval of the DGH, MoP&NG, difference, if
any, is accounted for in the year of such of approval.

Revenue from regasification services is recognised over time such services are performed
by the Company and revenue from gas transmission is recognized over the period in which
the related volumes of gas are delivered to the customers.

Revenue from sale of electricity is recognized at the point in time when control is
transferred to the customer, generally on delivery of the electricity on metered/assessed
measurements facility.
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Revenue in respect of 'Take or Pay' quantity of gas (short lifted quantity of gas under the
Gas Sale Agreements) is recognized on accrual basis in the period to which it relates to.

The Company's share of Revenue from Joint Operations is considered on the basis of
Accounts submitted by Joint Operations.

Other Income:
Interest income from a financial asset is recognised when it is probable that the economic
benefit will flow to the Company and the amount of income can be measured reliably.
Interest income is accrued on a time basis, by reference to the principal outstanding and
at the effective interest rate applicable, which is the rate that exactly discounts estimated
future cash flows through the expected life of the financial asset to that asset's gross
carrying amount on initial recognition.

Dividend income is accounted for when the right to receive the same is established, which
is generally when the shareholders approve the dividend.

Income in respect of interest on delayed realizations from customers, if any, is recognized
when it can be reliably measured, and it is reasonable to expect ultimate collection.

Where the Company's performance obligation is to arrange for the provision of goods or
services by another party, it is acting as an agent and hence the Company recognises
revenue in the amount of any fee or commission to which it expects to be entitled in
exchange for arranging for the other party to provide its goods or services. The Company's
fee or commission is the net amount of consideration that the entity retains after paying
the other party the consideration received in exchange for the goods or services to be
provided by that party.

(q) Accounting for oil and gas joint operations (unincorporated Joint Ventures)
All Oil and Gas Joint Arrangements are in the nature of unincorporated joint operations.
Accordingly, the financial statements of the Company reflect the Company's share of
assets, liabilities, income and expenditure of the Joint operations, which are accounted on
a line by line basis, based on the available information as on the date of the Balance
Sheet, with similar items in the Company's accounts, to the extent of the Participating
Interest of the Company in each joint operation and related Joint Operating Agreements
(JOA), if any, except in case of abandonment, impairment, depletion and depreciation,
which are accounted for as per the accounting policies of the Company. The financial
statements of the unincorporated joint operations are prepared by the respective
Operators of the Contract Area in accordance with the requirements prescribed by the
respective PSC and JOA. Hence, certain adjustments/disclosures required under the
mandatory Indian Accounting Standards and the Companies Act, 2013 have been made
in the financial statements of the Company only to the extent of information available with
the Company as on the date of the Balance Sheet. Such information include information
relating to foreign exchange differences, micro, small and me rprises,
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transactions with related parties, details of commitments and contingencies, inventory of
oil and gas and consumption of stores and spares.

The income tax expense or credit for the period is the tax payable on the current period's
taxable income based on the applicable income tax rate for each jurisdiction adjusted by
changes in deferred tax assets and liabilities attributable to temporary differences and to
unused tax losses.

Current Tax
The current income tax charge is calculated on the basis of the tax laws enacted or
substantively enacted at the end of the reporting period i.e. as per the provisions of the
Income Tax Act, 1961, along with Income Computation and Disclosure Standards - ICDS
as amended from time to time. Management periodically evaluates positions taken in tax
returns with respect to situations in which applicable tax regulation is subject to
interpretation and considers whether it is probable that a taxation authority will accept an
uncertain tax treatment. The Company measures its tax balances either based on the
most likely amount or the expected value, depending on which method provides a better
prediction of the resolution of the uncertainty.

Advance taxes and provisions for current income taxes are presented on net basis in the
Balance Sheet considering the legal offset right in the same tax jurisdiction for relevant
tax paying units and intention of the company to settle the same on net basis.

Current tax assets and tax liabilities are offset where the Company has a legally
enforceable right to offset and intends either to settle on a net basis, or to realise the
asset and settle the liability simultaneously.

Current income tax assets and liabilities are measured at the amount expected to be
recovered from or paid to the taxation authorities, based on the rates and tax laws enacted
or substantively enacted, at the reporting date in the country where the Company
operates and generates taxable income.

Deferredtaxes
Deferred tax is recognised using the balance sheet method, providing for temporary
differences between the carrying amounts of assets and liabilities in the standalone
financial statements and the corresponding tax bases used in the computation of taxable
profit. Deferred tax liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for all deductible temporary
differences (including carry forward of unused tax losses and credits) to the extent that it
is probable that taxable profits will be available against which those deductible temporary
differences can be utilised. However, when there is no convincing evidence available for
future taxable profit, the Company recognises Deferred Tax assets arising from unused

(r) Taxation
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tax losses or tax credit only to the extent of Deferred Tax liability already recognised by

the Company till date.

Deferred income tax is determined using tax rates (and laws) that have been enacted or
substantially enacted by the end of the reporting period and are expected to apply when
the related deferred income tax asset is realised or the deferred income tax liability is
settled.

Deferred tax assets are not recognised for temporary differences between the carrying
amount and tax bases of investments in subsidiaries, branches and associates and interest
in joint operations where it is not probable that the differences will reverse in the
foreseeable future and taxable profit will not be available against which the temporary
differences can be utilised.

Deferred tax liabilities are not recognised for temporary differences between the carrying
amount and tax bases of investments in subsidiaries, branches and associates and interest
in joint operations where the parent, investor, joint venturer or joint operator is able to
control the timing of the reversal of the temporary difference; and it is probable that the
differences will not reverse in the foreseeable future.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to
offset current tax assets and liabilities and when the deferred tax balances relate to the
same taxation authority.

Current and deferred tax is recognised in profit or loss, except to the extent that it relates
to items recognised in other comprehensive income or directly in equity. In this case, the
tax is also recognised in other comprehensive income or directly in equity, respectively.

Any tax credit available is recognised as deferred tax to the extent that it is probable that
future taxable profit will be available against which the unused tax credits can be utilised.
The said asset is created by way of credit to the Statement of Profit and Loss and shown
under the head deferred tax asset.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced
to the extent that it is no longer probable that sufficient taxable profit will be available to
allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets
are re-assessed at each reporting date and are recognised to the extent that it has become
probable that future taxable profits will allow the deferred tax asset to be recovered.

(s) Earnings per share
Basic earnings per share
Basic earnings per share is calculated by dividing the profit attributable to owners of the
Company by the weighted average number of equity shares outstanding during the
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